Angel tax: CBDT notifies
revised norms for start-ups

S D, Marth

The Central Board of Direct
Taxes (CBOT) has brought the
‘angel tax' exemption provi
slons In sync with the new re-
vised regime put In plar.e by
the Department for Promo-

md Inttrn.:l
mde (DPIIT)

mnhr;irln;ly. capital re
ce SLATT-UpS Upon satis-
Baction of the conditions pre-
scribed by DFIITs Hh'ury 19
notificaion  will not be
mugn;b::e tg tax under Sec-
tion 56{2)vith) e
ferred to as I.WPM
ston, the CEDT sajd,
{hl:."my be r;:;lhd that the
mment had on February
1, through DPIIT, put in place
a new regime that waived an
earlier requirement to obtaln
approval for availing ‘angel
tax’ exemption.

This was done as part of Gov-
ermnment’s efforts o remove
barriers encountered by stan-
ups.

This notification does

m:nglud the guldance is-
sued by DPIIT on February 9.

“It remains to be seen at the
assessment bevel how the Feb
pm:dzt:r di-p::mnem

tax
in implementing the tame in
s true spirit and object to
grant the reprieve sought,”
Chawla said.

Sreefith, founder of True Ele-
meenits, sald the CBDT notifica-
thon does not give a blanket ex-
emption for start-ups.

But gives a hope, because of
the retrospective line that one
t.m use at the appeal stage

&t exemption, he said,

exempiion could

hm- salved time and efforts

for the department and us”
b said.



CBDT notifies
relaxed norms
for start-ups

New Delhi: The income tax
(L-Tydepartment has notifled
the modified norms for start-
ups to enable them to seek
‘angel tax' exemption for in-
vestments of up to Rs 25
crone,

The modified norms,
which are aimed at encour-
aging budding entrepre-
neurs, will be effective retro-
spectively from February 19,
when the Department for
Promotion of Industry and
Internal Treade (DPLT) re-
Inxed the norms for start-

ups.

The DPIT, under the com-
merce and industry minis-
try, an February 19 ratsed the
investment limit for “angel
fax’ exemption to Rs 25 crorme
and extended the period of
availing benefits o 10 years
for start-ups.

Earlier, the Investment
limit for a start-up to seek
exemptlon under Sectlon
Seviib) of Income Tax
Act, 1961, was Rz 10 erore and
they were permitted to avail
the benefits only for seven
years,

The notification issued by
the Central Board of Direct
Taxes (CBDT) “shall be
deemed to have come into
force retrospectively from
February 19, 2019, the I-T
department said.

Nangia Adv isors (Anders-
en Glohal ) managing partner
Rakesh Nangla sald this is
just a procedural notifica-
tion which the CBDT was
required to Issue to put in
place the mechanism for
claiming benefit given io
start-ups vide DPIT notifica-
tion dated February 19, 2019,

To avall the exemption, a
start-up will be required to
submit o self-declaration
about the use of the raised
amount to the DPIT. Thede-
cislon by the DPIOT came af-
ter several start-ups said
they have received angel tax
notices, impacting their
businesses. Such notices,
sent under Sectlon 56(2)
ivilb) of the Income Tax Act,
diemanded taxes ol
angel funds received by
start-ups. Where f(ax de-
mands have been radsed, the
CBDT has asked the fleld for-
matlond to expeditiously
clear them. —PTI
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CBDT notifies
relaxed
norms for
startups

MNew Delhl: The Ineome @x (-
T)department has notdfied the
modified normes fior startups to
enahle them to seek ‘angel tax’
exemption for Investments of
up wRs 5 crore.

The modified puidelines,
which are aimed at encoura-
ging bodding entreprensurs,

partment for promotion of n-
dustry and Internal trade (DP-
IT) relaxed the norms for star
tups. The DPLT, under the com-
merceand dustry ministry on
February 19 ralsed the Invest-
mentlimitfor ‘angel Bx” exemp-
tion to s 25 crore and extended
thie pertod of gatting the hene
TS 0 10 years for starmps.
Earlier, the investment 1
mit for a startup to seek oxemp-
tHon under Sectlon 562K vilhyof
Income Tax Act, 1961, was Rs 10
crore and they were permitted
to et the benefits only for se-

a prooedural notification that
the CRDT was requined missue
to put in place the mechanism
for claiming beneflt given to
startups vide DPUT nottflca-
tlon dated Febroary 19, 2019, To
got the exemption, a startup
will be required to submit a
self-declaration aboot the 1se
of the ralss] amount o the
DPIIT, which will be forwarded
tothe CBDT. scewces



