Senior citizens with taxable income of up to
X5 lakh can seek TDS exemption on bank interest
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SENIOR CITIZENS WITH a
taxable income of up to ¥5
lakh can now submit in banks
and post offices Form 15H to
claim exemption fromTDS on
interest income on deposits,
according to a CBDT notifica-
tion.

Eardier, the limit for seekin
Tax Deducted at SGI!ICE{TDS%
exemptionwas 2. 5lakh.

TheCentral Board of Direct
Taxes(CBDT) hasissued anoti-
fication amending Form 15H
to give effect to the Budget
announcement. The Union
Budget 2019-20has given full

tax rebate to individuals hav-
inga taxable annual incomeof
up to ¥5 lakh, benefitting
around 3 crore middle class
taxpayers.

The amendments by the
CBDT states that banks and
financial institutions would
accept Form 15H from
assessees whose taxliability is
‘nil’ after considering rebate
available under Section 87 Aof
the Income Tax Act,1961.

Senior citizens, above 60
years of age, have to submit
Form 15H to banks at the
beginningof a financial yearto
ensure that no taxis deducted
at source on interest income.

To provide tax relief to the
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taxpayers earning income up
to ¥5 lakh a year, the Budget
increased the rebate under
Section 87A from ¥2,500 to
¥12,500, thereby ensuring
that those eaming income up

Nangia Advisors (Andersen
Global) executive director
Neha Malhotra said the banks
will now have to accept Form

15H from those earning
income up to ¥5 lakh, since
eventually after claiming the
rebateun der Section 87A, thei
tax payable shall be‘nil’.

“Had this change not been
brought, taxpayers earning
income up to ¥5 lakh would
have suffered TDS on interest
from banks and would have
had tofile a taxreturn toclaim
refund of such TDS. Thi:
change not only saves the tax-
payer from the hassel of filing
ITR to claim refund but alsc
reduces the administrative
burden of CPC (central pro-
cessing centre) to process such
returns and issue refunds;
Malhotra added.



Elders with 5 lakh taxable income can
seek TDS exemption on bank interest

NEW DELHE: Senior citizens with a tax

able ncome of up to Rs 5 lakh can now
submiit in banks and post offices Form
15H to daim exemption from TDS on
interest income on deposits, according
1o a CBDT naotificat ion,

Earlier, the limit for secking Tax
Dreducted at Source {TDS) exemption
was Rs 2.5 lakh.,

The Central Boand of Direct Taxes
{CBDT) has ssued a notification amend -
ing Form 15H to give effect to the Budget
announce ment The Union ]Suﬂvgd: 2019-
201 hias given full tax rebate to individoals
b inga taxable andiid iRcome nl'l:lplu Rs
5 lakh, benefitting around 3 crore middle
class taxpayers.

The amendments by the CBDT states
that banks and financial institutions would
accept Form 15H from assessees whose
tax liability is ‘nil after comsidering rebate
available under Section 87 A of the Income
Tax Act, 1961,

Senior citizens, above 60 years of age,
have to submit Form 15H to banks at the
beginning of a fimancial vear toensure that
no tax is deducted al source on interest
income. To provide tax relief 1o the tax-
pavers earning income up to Rs 5 lakh
a year, the Budget increased the rebate
under Section 87A from Rs 2,500 1 Rs
12,500, thereby ensuring that thos: eamn
ing incomeup to Rs 5 lakh do not have 1o

pay any tawes. Nangia Advisors [ Andersen
Global ) Executive Director Meha Malhaotra
said the banks will now have o accept
Form 15H from those earning income up
1o Rs 5 lakh, since eventually after cluim
ing the rebate under Section 87A, their
tax payable shall be 'nil’.

"Had this change not been brough,
taxpayers caming income up to Bs 5 lakh

wioklld have suffered TDS on interest from
ranks and would have had o hle a tax
return toclaim refund of such TDS This
change not only saves the taxpayer from
the hassel of filing I'TR 1o claim refund but
akso reduces the administrative burden of
CPC {central processing centre) 1o process
snch refurnsand sswe refunds,” Malhotra
added Fil
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