FinMin rules out FPI
surcharge roliback

DILASHA SETH
M Delhi, 10 July

he government has ruled

our a rollback of the ‘super-

rich’ tax on foreign portfolio

Investors (FPIs ) omganised as
trusts or association of persons. The
tax on such FPIs will vield an estl-
mated TA00 crore, as acainst the over-
all revenue gain of 22,000 crore (rom
the surcharge.

Finance  Minister  Nirmala
Sithararnan in her maiden Budpet last
week proposed a hike in surcharge for
the super-rich (non-corporate) from 15
per cent 1o 25 per cent for incomes
beween £2 crore and 35 crore, and from
15 per cent o 37 per cent for incomes
abxve 25 crorea year, The move will hit
40 per cent of the FPls. According to
reports, about 2000 FPIs operate as
trusts and not companiesdue tosever-
al advaniages related 1o flexibiliy and
tax-efficient reparriation. Central Board
of Direct Taxes (CBDT) Chairman P C
Mody on Wednesday said at an event

organised by the Confederation of

Indian Industry (CII}, that FPls could
opt [or corporate structure if they did
not want the higher surcharge intro-
duced inthe Budget. “They can't have
theircake and eat it too,” he said.
Another seniorgovemment official
said: “There is no question of a roll-
back. We are not targeting any one sec-
tior. [TYoL are a non-compant, you will
betaxed as an individual, the same way
youl also enjoy the tax or other advan-
fages of being operating as one. We can'
treat them separately.”  Tum to Page e
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45% of PAN cards to be linked
with Aadhaar by September

NITIN SETHI & DILASHA SETH
Hews Delhid, 10 Jualy

The government will invalidate all
FaN cardsthat are ot inked o
Aadhaarby September L At
present, 180millionofthe existing
A0 million BAN cards are not
limked with Asdhaar,

Tovalidate and continue using
the exisring PAN cards, ctizenswill
have to linkthem to Aadhaar. Or
else. theywillbe permitted touse
Aadhaarinstead for fling returms

and while making other high-value
transactions, specified underthe
Income Tax Act.

Thosewhocitean Aadhaar
number, which s notalready
linked toa PAN number, fortax
retums and otherspecified
transactionsafterSeptember, will
geta fresh one from the Income Tax
Department.

Thisishowthe Aadhaar-PAN
linkage. proposed inthe Finance
BilL 2019 will be rolled out.
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FPI surcharge...

The effisctive long-term capilal gains Lax
incidence for FPls operaling as trists earm-
ing berween 12 crore and 5 crone has gone
up from 1L per cenl i L3 per cenl, while
il has increased 1o 1425 per cenl for Chose
earning over 15 crane.

The Incame Tax At has Dwo stneims of
Laxalion — individual and companies.
Earmnings af all non-companies, inchuding
Hindu Unedivided Family, association of

“The giowvemment needed mone revene.
W cannol incresse Tax Durden om comps-
mies as their Tixalion s alresdy on a ghde
path” said the official quoled above,
Sirharaman extended the lower conporation.
Lk il O 25 peer cend T compandes with o
Durnever of up o400 cnome fnom T80 orone
earlivr, fompoing & revenie of L3000 oo
"D of the ressons for discontentment is,
this sdlifitional tax hes come as a bolt from
The bl “Thiis tax was never buill in their
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