Relief for NRIs, foreign visitors
as taxresidency rules eased

DaLASHA SETH
Mcwe Dicini, 8 My

in a reliel to Non-Resident Indians
(MRIs). the government on Friday
allowed keepang out the penod of thewr
forced stay in the country in deter-
maming their tax residency status.

The government imposed a
lockdeown on March 24 and is yet to
open up travel, including interna
tional fMlights.

Various MEls/Persons of Indian
oOrigin who had travelled to India
before the commencement of the Jock-
down are not able to return and had
expresaed their worries over their tax
residency status.

'l:nnu.nifnn: Vanous repiesenta-
tions from people who had to prolong
thewr stay in India due to the lockdown
and suspension of nternational

‘DISCOUNTING' THE STAY
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in india due to (owid

lockdown alowed tax on avisit before
residency relief March 22, his pericd
: of stay from March
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that extended stay could be taken into '

lead to thetwe indnadualks
becoming Indian residents
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ofthe -Tact
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fMights, expressng concern that they
will be required to file tax retums as
Indian residents, Finanoe Minister
Nirmala Sstharaman today (on Friday)
allowed discounting of prolonzed stay
period in India for the purpose of
determining residency status.” the

Central Board of Direct Taxes (CBIDT)
lul.ld il.'l a rl.'lll'ﬂ =C.
While the relief has been provided
10 the caze of 2019-20, a2 !al]r.mr-ur! ci-
cular will be Bsued for 2020-21 onoe
international flights resume
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foreign visitors as tax
residency rules eased

. it 1% not yet dear as bo when intema-
tional fight operations would resume, a
circular excluding the period of stay of
these individuals up to the date of nor-
mualisati on of international Aight opera-
tions, for determination of the residen-
tial status for the financial year 2020-21
shall be isued after the flight are
resumed,” i sasd.

The circular said an individual who
came to Indiaon a visit before March 22,
2020, and had been unable to leave
India on or before March 31, 2020, his
persod of stay in India from March 22 o
March 31 would not be taken into
account. Also, in cases where a person
hasz been guarantined in India on
account of Covid-19 on or after March 1
and has departed on an evacuation
flight on or before March 31 or has been
unable toleave India onor before March
31, his period of stay from the begin-
ning of his quarantine to his date of
departure would not be taken inio
account.

“Im line= writh thie OECT { Orzanistion
for Economic Cooperation and
Development) suzpestion, India has
chosen to exclude the unintended stay
in the country due to quarmntinelock-
down .. Thizs was an expected relax-
ation and it is good that the government
has guickly moved to clarify this.
Hopefully the same is dome for Fy21,”
said Amit Maheshwan, partner, AKM

L
| Shailesh Kumar, director, Mangia
n Consulting, sasd it was wel-
come. “One may expect a similar G-
Fular for FY 2™ Tax residency for indi-
viduals is determinexd on the basis of
Ehe number of days spent in India dur-
fng a inancial year.
Any individual staying in India for
b minimum of 182 days in any finan-
Fial year gqualifies to be “resident” in
India for that year. A person who stays
n India for a minimum of 60 days in
b financial year may also qualify as a
"resident” for tax purposes if his
prprepate siay in India in the imme-
Hiately preceding four inancial years
pxceeds 365 days.
However, in the caze of MRz and
the manimum pericd of stay has
reduced from 182 days to 120 days
r gqualifying to be a resident if the
stay of such NRIs or PIOs in
immediately preceding four yvears
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