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Long term capital
loss can be set off
only against long
term capital gain

el sold HDFC Hybrid Debt Fund and
made ¥1,50,000 capital gains.1 have
made capitalloss on variouslisted
shares. Can I adjust thegainonan
unlisted fund with listed shares?
—Alexander James Moraes

For tax purposes, listed shares are
required to be classified as eithershort-
term orlong-term based on the period of
holding. Listed equity shares or units of
equity-oriented funds are classified as
long-term capital assets if they are held
for a period more than 12 months, else
theyare categorised as short-term,
Likewise, debt funds are classified as
shortterm if held foraperiod less than
36 months, else the
same are treated as
long-term.As per the
provisions of the
Income Tax Act, long
term capitalloss can
onlybe set off against
long term capital gain.
However, short term
capital losses can be set-
off against bothshort/ long term capital
gain.Therefore,dependingon the
classification based on period of holding,
you may set off losses accordingly.

INCOME
TAX

eCanlclaim ¥501akh tax exemption
under Section 54 EC and ¥501akh
under Section 54EEboth?
—Pankaj Gupta

Anassessee can claim deduction of up
to ¥50 lakh under Section 54 EC, by
investing gains from sale of long-term
asset inspecified assets like bonds of
RECL/NHAI, within a period of six
months, in that financial yearand the
next. He can claim tax exemption on such
capital gains if invested in specified
funds under Section 54 EE up to ¥50 lakh
inthe financial yearand the next year.As
per the provisions of the law, Section
54EC and Section 54 EE are not mutually
exclusive.No restriction has been
imposedin respectof claiming
exemptionunderboththe sections.
Therefore,youmay claim deduction
under bothsections for 50 lakh each.

oMy last EPF contribution wasin
August2019.1havereceived EPF
interest for FY 2019-20. My query is
will the EPFinterest be taxable for the
entire FY2019-20or will the EPF
interest be taxable for the period
September 2019 to March 2020 only?
—Arup Majumdar

Asperarecentjudicial pronounce-
ment, interest on EPFtothe extent of the
amountearned postretirement hasbeen
held to be taxable. Conservatively, you
may offer the amount of interest earned
postretirement to tax.

The writerisdirector, Nangia Andersen
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fepersonalfinance@expressindia.com
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Non-residents with
no income from
business to show
India salary in ITR2

e lama seafarer. Ihad completed my
Non-Resident External account days
during FY2019-20.1received my
salaryin my NRE account. Which ITR
form should I fileto claim TDS
deducted from NRO account?
—Vagesh Chhabra
Non-residents, nothavingincome
from business or profession, may declare
India-sourced income inITR-2.Any
excess of TDS over the final tax liability
shallberefunded by the income tax
department after processing the return.

elama regular ITR
filer.In 2018-19,Isold
aflatfor¥72lakh.The
buyerdeducted TDS
of¥72,000 and itis
INCOME | Zfecting iy KTR,
TAX the propertywas
sold forloss after
indexation, the IT
department refunded thisamount.
AY2020-21 prefilled ITR2 form shows
theIT return inclusive of this TDS
amount. Mytotal income will increase
becauseoftherefund. s this correct?
Or can | showthis amount as carry
forwardloss?
—Ramadoss Sekar Chandrasekaran
In the absence of facts, we shall not be
able toguide you as to the inclusion of
the amount of refund in the pre-filled
form.However, note that the pre-filled
ITRs have been provided by the I-T
Department to make filing easier for
taxpayers. The same may not be error-
free. One must match all particulars of
income, exemptions, etc.with the actual
information and make corrections,if
any, before submission of ITR form. Seek
the services of a tax practitioner to
ensure that correct particulars are
submitted to the department.

e How can I get tax benefits on
education loans for my son's higher
education abroad?
—AKPandey

As perSection 80E, anyone taking
loan from any financial institution or
approved charitable institution for
pursuing highereducation, whetherin
India orabroad, canclaim deduction
equivalent to the entire amount of
interest paid on the borrowed sum fora
consecutive period of eight years,
beginning from the assessment yearin
which the individual has started paying
the interestonloanoruntilthe
assessment yearinwhich the interest is
paid by the individual in full,whichever
is earlier. The loan can be taken for the
education of self, spouse, children orthe
student forwhom the individual is the
legal guardian.
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