AGEMCIES Mumbal

Incia is likely to benefit from the
global minimum 15% corporate
tax rate pact Inked by the world's
richest nations as the effective do-
mestie tax rate is above the thresh-
old, and the country would contin-
ue to attract imrestment, tax ex-
perts said on Sunday.

The Finance Ministers of G-7
couniries, comprising US. UK,
Germany, France, Canada, Ialy
and Japan, on Saturday reached a
landmark deal on taxing multina-
tional compan ies as per which the
minimum global tax rate would be
at least 15%. They also agreed to
put in place measures (o ensure
businesses pay taxes in the coun-
tries where they operate, a move
aimed at plugging loopholes m
erogs-horder taxatbon.

Nangia Andersen Indian Chair
man Rakesh Mangia said the G7
commitment to plobal minjmum
lax rate of 15% works well for the
US povernment and most other
couniries iIm western Europe

SUBSIDIES INTACT

THE CONCESSIONAL MNDIAN TAX
REGIME WOULD STILL WORK

However, some low-tax Europeand
jurisdictions such as the Nether-
lands, Ireland and Luxembourg
amd some in the Caribbean rely
fargely on tax rate arbitrage to al-
tract MNCs.

“The global pact would face the

challenge of getting other major
nations on the same page, since
this impinges on the right of the
sovereign to decide a nation’s tax
policy,” Mangia added.

India had in September 2019
slashed corporate taxes for domes.
fic companies to 2% and to 15%

India set to henetit from
9’» global corporate tax

for new domestic manulactoring
units, The concessional tax rate
was extended to the existing do-
mesiic companies as well, subject
to certain conditions

Consulting firm AKM Global
Tax Partner Amit Maheshwari
sald India is expected to benefit as
it 15 a big market for a large num-
ber of tech companies.

"It remains to be seen how the al-
location would be between market
countries, Also, the global mini-
mum tax of at least 15% means
that in all probability the conces-

sional Indlan tax regime would
still work, and India would contin:
ue (o attract imvestment,” Mahesh-
warl added.

EY India National Tax Leader
Sudhir Kapadia said the global
corporate tax pact is a path break-
ing one, especially for large and
developing countries like Indin
which would always find it very
difficullt 1o kKeep corporate tax
rates artificially lower In a bl to
Inerease much needed foreign di-
rect investments in the country
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Imlla is likedy 1o benefit from
the ghobal |u|:||.|:'|:'|l.|.m 15 per
cent corporate tax rate pact
inked by the worlds richest
geatioos as the effective domes-
tic tax rate i above the thresh-
old, and the couniry would
continue to aftract investrment,
fax experts said on Sunday.

e Finance Ministers of
G-7 countries, comprising LS,
UK, Germany, France, Canada,
Inaly and Japan, on Saturday
reached a landrmark deal on
faxing multinational compa
nies as per wlich the minimum
global tax rate would be at bkeast
15 per cent. They also agreed
o put in place measures 1o
ensure businesses pay taxes in
the countries where they oper-
ate, 2 move aimed af plugging
loopholes in cross-border tax-
atiom.

Mangiz Andersen India
Chairman MNangia said
the G7 commitment o
minimum tax rate of 15 per
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cent works well for the US gow
ermumeiil and most other coun-
tries in western Europe.
However, some [ow-tax
European jurisdictions such
as the Metherlands, lreland
and Luxembourg and some in
the Caribbean rely largely on
tax rate arbitrage to attract
MNCs.

“The global pact would
face the challenge of getting
otler major nations o the
same , since this impinges
mﬂtﬁlﬁtafmem'e:r n.wt!u
decide a nations tax policy”
Mangia added.

India had in September
20149 slashed corporate taxes
for domestic companies 1o 22
per cent and to 15 per cent for
new domestic manufacturing
uniis. The concessional tax
rale was extended to the exist-
mdmmsm compaties as

subject to certain conadi-
LS.




