Budget likely to consider levying TDS/TCS on crypto trading
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het government could
cofsider in the upeom-
g bzt bewving TS,

TCS on sale and purchase of
crvplocurrenches above o cer-
toin thresleldd, and such trans-
acthons should be broughi
within the amhit of specified
transaction for the purpose of
P o ncoee L sathor -
Ithe=, Nangta Andersen L1LP Tax
Lesder Aravind Seivatsan sabd,

Also, & hibghver i rate of I
shyos el b e ot b lnooemee
arising [rom the sale of cryplo-
cuErrency, similsr to winnings
Eroum bod bery, o slows, pue-
He, ete., e sakd.

Srivatsan told FTT that Indis
currently hus Uhe highest num-
b o eyt owniers globally,

I currenthy s the highedl mamber of cryplo ovwnerd globally,

at 100 mallion

A WO ol vl seconding o
a report. it ks expected that the
irvestrmeni by Indians in oryp
tocurrency ooild touch S241
rkilion by 2050,

*A bill was expecied (o be
presented during Winter Ses-
s of Parliament to regalate
ervplocurmencies. Howsver, it
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was ol introduced, and It B
now expected that the govern-
roeral roary Eadoe gyt s Dl b hee
Budget Session I the govern-
e does nod proldbin Inclisns
from dealing incryplocurmen-
s, werengpect that the govern-
e coukd Infroduce a regnes-
aive Lax regimee for cryplooir-

rencies,” he nobed

He sad considering the skae
of the market. the amount
nvolved, and the risk coupled
with crvplocirmencies, certaln
changes oy be brocg bt n the
taation of crvplocurmencies
like bringing them under the
provissons of tax deducted at
soiree (T8 s tax eollected
al e (TCS) abowe 2 thresdy-
ol whbely wil hedp the govern
poennd el Uhe “Tootprints of the
investons”

Both sale and purchase of
COYPlOCUrTencies ahould be
brought under the ambit of
reporting in the Statement of
Flosncial Transactbons ST

The trading companies
already doshmilar report g of
s 2] ol of shres and
s of mvwtual funds, he sakl

To keep a watch on high
viddise transactions undertaken

by the Engparyer, Ehee oo tax
law has the concep ofl SFT, ar
reportabile sooount.

This helps tax authorithes (o
eolbect informi bos on cortain
prescribed high value transac-
Hions undertalion by any person
during the year.

Financial insti
tuthods, Comps-
nkes and stock

December, the governmenit
Tl bt foar bent ot bow bl
on reguliting cryploourren-
ches The bkl conyes amdd con-
CErTs over .'a.l.h.'l'.l. CUITerH=s
b allegedly vsed for luring
Investors with misleading
cladms. Al present, there IS no

regudation or ban

wmm o) use of crvplo-
in crypto should be

CUurrtnoies  an

marked inienme hmnghtmdutlt Inedia.

dhiartess Gall within ambit of in The “Cryplo-
the purview of the statement of currency and
SFT reporting fi jal Regulation of
Srivatsan  said Official Digital
similar 1o win- transactions Currency Bill' is
nings from lot- m=———m o epected o

ey, e shows,
e, et a Migher L rate of
30% should be levied on the
o arbsing Troam Uhe sale of
CTYPLOCUITENCY,

Ahead of the winter sesshon
off Parl birmen whibch ended 23

b iniroduced in
the Budget sesshon of Parlia-
ment besginning 31 January.

Separalely, U governimenl
B mulling changes In income
Lnx bvws fobring crvplocurren-
ches unader Uhe Lax net.
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income tax authorities, Nangia Andersen LLP Tax
Leader Aravind Srivatsan said. Also, a higher tax rate
of 30 pc should be levied on the income ansing from
the sale of cryptocurrency, similar to winnings from
lottery, game shows, he said. The Budget 2022-23 could
have in store for the crypto industry in India, Srivatsan
said currently, India has the highest number of crypto
owners globally, at 10,07 cr and a report pegs crypto
investment by Indians to touch $241 million by 2030.



Budget may consider
levying TDS/TCS
on crypto trading

NEW DELHLI The govern-
ment could consider in the
upcoming Budget levving
TDS/TCS on sale and
chase of o vptocurrencies
above a certam threshold
and such ftransactions
should be brought within the
ambit of specifed transac
tion for the purpose of re-
porting to Income tax au
thorities, Nangia Andersen
LLPTax Leader Aravind Sri-
vatsan said.

Also, a higher tax rate of
20% should be levied on the
moone arising from the sale
of cryptocurrency, similar to
wnnings from lottery, game
shows, puzzle, etec, he said.

Speaking to PT1 on what
the Budget 2022-23, to be un-
velled by the government on
February 1, could have in
store for the crypto industry
m India, Srivatsan said cur-
rently India has the highest
number of crypto owners

globally, at 10.07 crore and as
per a report it is expected
that the mvestment by Indi-
ans in aryptocurrency coukd
tiouch USD 241 million by
200,

"A bill was expected to be
presented during Winter Ses-
sion of Parliament to regu-
late crvptocurrencies If the
government does not prohib
it Indians from dealing in
cryptocurrencies, we expect
that the government could
miroduce a regressive tax
regime  for oypiocurren:
cies,” he noted.



