Loss from one crypto cannot be set
off with gain of another: FinMin

Cost of mining will not be treated as a
cost of acquisition; crypto players cry foul
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Loas from sabe af one crypoo
will mot he allowsd 1o be-set
off against the gain from the
sade of amother crypio while
mpisring lax, the Foamce
Mimisity clarfied in 1he Lok
tabhaon Monday

it alsn sald thar the cost of
minimg will not be reaned a5
rost of acquixitian in the case
of virtual digieal assets (VDAL
The dlarficatons s=1 of 2
thaim  of macions  from
crypio plagers and enchanges
amcionss that the moves will
“cripiple” the crypio mrade.

while tax expercs feel the
explananinn brirgs mors clar
iy, oy pio players have anged
thie AeErRment 1
reCon sder

the Finance Bl Jok2 pro
poses that any mcome from

Infrastrcture

cost= incurred
in VDA mining will
not be treated as cost
of acquisition as it
will be n the nature

of capital expenditure,
which 15 not allowable

as deduction
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thie tramsler of a Y04 will be
el &t ¥ jper cent. Further,
while roenpting the incame
fram su:hp:nur.liﬁskt. no e
dnicoinn (o recpert of any ex
penditure {other than the
oo o aoquisition o albo
ance s allowed.

“AS peEr e propaked provd
sinsy of Secibon 115 BEH o the
incoone Tax Aoy, Be61, dnira
Struciute  cosrs Incarred 1w
the miming of V4 will mot he
treated as a costof acquisizion
as oee sane will be in the
mture of capitad expendicure
which 1= not allowable as ds=
dmcrinn as per the provisions
of the Act” Minlsier ol 5tae
for Fipamoe Panda| Chaudbary
sald on Manday, In 2 wWrites
reply 10 & guestion raised by
Earid Chidambizram

Chadhary also  clanfed
that curremtly cryprocurmen

Y

Crypoo players bave urged che Centre toreonnsicer the deci sicn

chest are uncegubated indndia

Orypliao players Shurned
Mischal Sherty, 00 af Wazirk
feared chal treaving profids
and hysses of each market pair
wpartely will dBcoumge
e panicipacion  and
thredile  the  Imdusins
gromth. *it's wery uniomnu
naie. and we urge the govern:
ment o recorsider thic” Re
zaid

Ashizh Sipghad, cofoander
& CEO of Coinswiich, also
sermind she dariBeation ‘de
rimental”for India' s cogpie ine
dustry and for the milbons
who have mvested in this
emerging Asser ¢lass Wi fear
tthe lack of proviston o offee
bosees will drive away users
from  OCcnmpliane ex
changes apd platiorms o ke
undergrous peErin-pos
grey market, which woudd de
feat the pur of 1he ax”
e s2id. e

Frirther, he said the Bsdiger

recogmized VIV ay an emer
ging asse clasy and 3 navsral
cowrse of scclon would have
heen oo progrescheely birng
the cegulations at par with
otfser asset classes. “iosiedd,
we have taben @ =mep hack
wards,” he sald

Double-wismmy
Sanderp fhumjhenwala, pan
ner winth Mangla Andersen
LF felt the clarificarion: @y
o e sonee doahis char
daketwalders of the crypio
m had been

mlth SindE |:n:|'a§:5
adustment of ocess i¥ pod o
e ucizd, i wonld be &
sumk cowi for the inveszor,
canming 2 double whammy -
Teying taues on gales N
wilset of |osse

Robineon Stfhway parmes
with Deloicn: ndia, bermed it
a concinued efort 1 Enlace
amtl di simoeniriviss Erymo oar
rency  related aoiwides dn
indiz




Crypto mining costs:
No I-T deduction to
be allowed, says govt :

M e S Lz g

[msﬁ'ﬂrnumﬂeruhrirumdig[lalasﬂmn‘theﬂ
setoff against income from transfer of another |
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CLARIFYING TAXATION aspects
fororysoctresnces orvinmal dig-
mal atsets, the goverrunent sald
Mond sy ehat infrastructine costs
inwnirred i the mining of onyp-
Eosumeticies o anmy virtual digital
ety will not be allved ac de-
cluction e the nmme- s Act,
Alsn, loss Boen the transfer of
it digital as et DR il ot
b ko) o b st off against the
irotne riing foem the sl
o annt her VI, Wirester of State
Ior Aranoe Panks; Choudlary said
muawriber reply i the Lok Sabha

The governmerd will comie’

ot withia defieition of VDA vl
VIR B0 bewy 300 per cemt L on
mctme Froans the trars ferof such
assers, he said, adding that cus-
Tl CIVTRDCRIT N 5 A -
ulatectin e countng.

The P23 Budget lsas brousht
ity conceming e ks of in-
DO e G ol Oyt assets. Froam
ﬁrﬁ_l:mmmm“ﬂnﬁ
[ cess and surcharges,
bervie] o sach arsactions.
| “The { Fnance ) Bl also pro-
poees to define VIV If any asset
walls wiithin the proposed defiai-
G0, S vartual asset wll beoon-
sihered as VDA for thee purposes
ol the Act and other provisions of
the Act will apply accordingly.”
(Tt el Fary saed
+ He added “infrastmucture
CoskE incurmed in the réning of
VA (2 g arypio assete) wit mot

Lo bresatod 29 cot cfaccuisition as|
the same will be in the mature of
capsal emepencliture”, which lsnof”
allradle as 3 deduction I.?H'Ii!:

Samleep Thonf ek, part-
rex. Mangia Andersen LLF: sl
dariflcatiore provided tyrthe s
ermument Lays o red some of th
douibts that stakehalders of ¢f
aypocmesem hadbeen
plingwathand meare mishi be re-
epuired forwrithalding G prov
ORI Ot STy bremeactinas,

“snceintra-head adjastmend
oflasses v, set-oif of loss
Troemy one VI with the 3
from amiother VDR would not be”
a.sank cost foe the investors, caus-;
g & double whaminy —
tacees an gains and o odfoe :Ij

whem losses, 2y o0 account of
mansacton im altcoins | coe WO
chass| vemalrf ot be pesmmited ol
set-oll it gains on anather
VI class, say ary cther proggram
ritable tiken o bitcodn. Sivlar
analoy oould be digeen for set- ol
of hossess it in the sarme class
VDA, sy etherecn vy dogeoin.
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ot inourred g -
PETICIAS (YRR, A5 A [T & eyt
MU EXpEnCin e, viuld further
huue.mer:rr:m:{m:drﬂﬂm
assets,” b gand
!.Eam.-lﬂl-:.rrt:;mm'-mrl"
s wiorkdng on leglelation o regu-
e oo Tencies, but nodr:
b ver been releasad publicly,




