Personal I-T drives 40%
rise in direct tax mop up

Centre collected over
a third of direct tax
target for FY23 in the
April-July period
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MEW DELHI: The Union govern-
ment has achieved over a third
of the direct tax collection target
for this fiscal year during the
April-July period, with personal
income tax collection exceeding
corporation tax mop-up amid
tghtened enforcement and
compliance measures, official
data showed.

Crverall direct tax collections,
net of refunds, comprising cor-
poration tax and personal
income tax, grew by 40°% in the
four months up to July o 35
trillion, or about 35% of the full
year's target of ¥14.2 trillion.

The robust tax performance
will provide the government
with additonal spending mus-
cle amid global uncertainty and
tighter monetary policy regime,
which could weigh on private
imvestment and growth outlook

Direct tax refunds rose 38%
to F67.000 crore.

Robust collections are likely

Personal income tax collection at 267 trillion has exceeded
corporation tax collection by 45,000 crore.

tﬂhe_]LEItrﬂdge gap caused by the
shortfall in Indirect taxes, par-
tcularly excise duty, as the gov-
ernment cut taxes on petrol and
diesel to control spiralling regail
prices following a spike in
global crude prices.

Personal income tax collec-
tion at FZ.67 trillion has
exceeded corporation ax col-
lection by 45,000 crore, post-
ing a 52% growth over the previ-
OUS Vear,

This comes despite the minis-
try of finance not extending the
income tax filing deadline

MINT

beyond 31 July for the first time
in nine vears.

Government officials attrib-
uted it to tightened enforcement
and compliance using technol-
ogy, including the Introduction
of annual information state-
ment (AIS) last year.

AlS gives a taxpayer a oom-
prehensive view of financial
transactions carried out during
a financial year, including inter-
est, dividend, securities ransac-
thons, mutual fund transactions
and foreign remirmances.

"We have seen a sharp

Imcrease in self assessment tax
map up, which could be a result
of the introduction of AIS and
data collectton from different
source agencies,” said a govern-
ment official.

With that, the sell-assess-
ment tax, which Is part of per-
sonal income tax, jumped 275%
to #43,500 crore in the period
up to July. Personal income tax
has touched 38% of the FYZ3
budget tarpet of ¥7 trillion.

Corporation tax collection
rose 32% to 222 trillion. It is
31% of FY23 budget target of
7.2 trillion.

In 2021-22, corporation tax
collection stood at $7.12 trillion,
against F6.73 trillion in case of
personal income tax.

Queries emalled to the cen-
tral board of direct taxes and
the finance ministry remained
unanswered tll press time.

Aravind Srivatsan, tax keader,
Mangia Andersen LLP sald the
latest Q1 earnings season
showed that most corporates
delivered better profits due o
pent-up demand, feading o
higher advance taxes.

“Bervices sector has also wit-
nessed significant pay hikes and
job creation post pandemic,
which could explain the tax
growth phenomenon,” Srivat-
san said.




Personal income tax drives
40%riseindirect tax mop up

The robust tax performance will provide the government with additional spending muscle
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