ASKED TO TALLY FUNDS INA/Cs TO FILINGS

NRIs face closer
I-T dept scrutiny

Transaction value in many
cases of foreign capital
infusion also underlens

SURABHI
New Delhi, April 19

TRANSACTIONS OF A section of non-resi-
dent Indians (NRIs) have come under the
scanner of the income tax department,
whichsuspects due taxes may nothave been
paid by them. According to sources, an
unprecedentedly high number of NRIs have
received notices from the tax authorities in
recent weeks, asking them to correlate the
funds in their bank accounts or investments
made by them, with the incomes reported in
their tax filings. In many cases, the notices
are being sent under Section 148 (A), which
means the authorities possess information
to the effectthat certainincome has escaped
assessment and believe more tax may be
payable.

Though noexplicit tax demands have been
raised inthe current set of notices, tax experts
say these could be precursor to assessment
orders seeking highertaxes.

Also, the taxman has asked some foreign
investorsto share information on the capital
infusion they have made in Indian firms and
the price at which the shares havebeen bought.
The move,according to sources,is becausethe
department feels that transaction value in
these cases may be higher than the respective
fairmarket values,and resulted in highercap-
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ital gains for the Indian entities. It is rare that
taxman asks for information from foreign
buyers of Indian equities, for assessment of the
income of domestic companies.

The details being soughtare elaborate and
comprehensive, ranging from explanations
regarding the source of funds, valuation of
investments made, regulatory compliances
observed to tax residency certificates, the

sources said.

Continued on Page 2



JLR to invest $18.66 billion on
EVs, autonomous tech

The first of three reimagined
Jaguars will be a4 -door GTbuilt
in Solihull in the West Mid-
lands, UK.

With power output more
than any previous [aguar, a
range up to 700 kms (430
miles), and with an indicative
pricingfrom £100,000,the new
Jaguarwill be built on its own
unique architecture, named | EA.
The model will go on sale in

income arising in the countryis tax-
able in India while an Indian resi-
dent is required to pay tax on her
global income.

Experts noted that the use of
data analytics and facilities like
autematic exchange of information
of bulk taxpayer data has provided
the income tax authorities with a
larger pool of information on NRIs'
transactions,

Kuldip Kumar, personal tax
expert and former nationalleader-
global mability practice, PwC India
said thatwith themoreefficient use
of technology, the authorities have
easyaccessto the financial transac-
tionsof the taxpayers, including for
non-residents,

“If any notices are received
under Section 1484, taxpayers
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select markets in 2024, for
client deliveries in 2025.

Az a next step within the
‘Reimagine strategy) it was
revealed that JLE will mowve to a
‘House of Brands' approach, to
amplify the unique character of
each of itsbrands - Range Rover,
Defender, Discovery and |aguar,

Commenting en the '"House
of Brands' approach, JLR's chief
creative officer, professor Gerry

should carefully review thetransac-
tion and timely respond to such
notices furnishing the requisite
details. That will help to close the
matter, else this may lead to the tax
authorities actually issuing notices
under Section 148 to scrutinise or
assess the taxpayer for the income
which escaped taxation in their
view,"he said.

Abhishek A Rastogl, founder at
Rastogi Chambers said the income
tax department hasbeen tracking
banks accounts and other details
and has sent orders to anumber of
non-resident Indiansunder Section
148 (AMd) of the lncome Tax Act on
why it should not send notices to
them under Section 148 forincome
thathas escaped assessment.

“This can lead to wider
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MeGovern OBE said,"The House
of Brands, which is a natural
evolution,withapurpose of ele-
vating and amplifying the
unigueness of our characterful
British marques. Our ultimate
ambition is to build truly emo-
tionally engaging experiences
for our clients that, over time,
will bulld long-term high equity
for our brands and long-term
sustainability for JLR"

reassessment under Section 147,
However, many of these orders
have been sent in haste at
addresses where the NRIs no
longer live and due process of law
is not being followed,” he said,
adding that he plans tofile a writ
petition in the Allahabad high
court next week to get many of
these orders quashed.

"Principles of natural justice
are not followed in various cases by
not giving appropriate hearing
opportunity,” he further noted,

Tax authorities are also seeking
maore details from a numberof for-
eign and non-resident investors
whohave infused funds into Indian
companies, This is based on the
Statement of Financial Transaction
reporting by the Indian entity

under which they are mandated to
disclose details of infusion of funds
from anon-resident abovea certain
threshold.

Thelndianentityis liabletopay
tax on such fund infusion if it

Sandeep [hunjhunwala, MiA
tax partner, Hangia Andersen LLP
said the application of myriad tech-
nologies coupled with the abun-
dance of information on cross bor-
der transactions through statutory
compliance by domestic taxpayers
has resulted in a metamorphosis in
audits conducted by Indian revenue
authorities.

Further, the anti-abuse provi-
stons contained in the IT Act cast a
burden only on the Indian entity
receiving funds to prove the source
of capital and other valuation para-
meters. The obligation to prove
source of income,incertain cases,is
also knitted with the resident tax-
payerwith noexplicit need to ques-
tion the non-resident directhy.

“In the absence of a specific
requirerent, foreign investors are
finding themselves in a state of
dilemma on what could be the end
result of the scrutiny initiated by
the revenue authorities off late;” he
said, An email query sent to the
Central BoardofDirect Taxeson the
issue did notelicita response.

Wipro to new hires:
Clear test or exit

“Fallure to secure more than or
equal to 60% post final supple-
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