Wanted, some taxpayer-friendly moves

DE-TAX. Here are steps government could effect in Interim Budget 2024 to ease compliance burden

Meoraj Agarwala

From the forroduction of a
e Lk regimse o the imple-
mentarken of Tax Collection
al Bource (TCS) on diverse
transactions, including the

ase of overseas Tour

E‘i‘.&g&i a lot of clanges
' happened ea the income
i front Tor individual tax-
paviers, over the ast fewyears,

Despite the povernment's
pledge w Gcilitae compli-
ance through pre-flled in-
Coanhe Lax returns, the anticp-
ated  relefl 8 ver 1w
materialkse. Agamnar this back-
drop, individuals ase looking
to the upcoming Budget o
bring clarity, simplification,

and concessions,

ETANDARD DEDUCTION
FOR SALARIED
INIMVIEHUALS
Income derived from salary
has  comsistemtly attracved
high tawes due o the Emited
scope of deductions. The con-
solidarion of various deduc-
tions into & single standard
deduction was a weloome
simplification. However, the
annual deduction of T50,000
is deemed inadeguate, espe-
cially for those working in
metropolitan  areas, where
the cosr of livirg is substan-

Llﬂ]_il; .

wre has been growin
discontent with the Lhmi
standard deductions among
individuals with income from
sabary. Addressing this con-
cern i ﬂ.‘r& u H Bm:lﬁ:
could =i Ll"mm'| r‘éue
e on salarsed indi-
viduale. Ivis espected char the
srandard dedietion should be
a percentage of ineome, with
varying percentages lased en
the cost-ol-living index in dif-
|ferent cities. This approsch
aligns with the differentiated
House Renr Allswamee (HRA)
deductions based on location
and fosters a more equitable
T system.

DECLARATION OF TCS
FOR REDUCEDTDS

To monitar high-value tans-
actions, TCS is  ourrently
lewied on various purchases,
including motor cars and
overseas tour packages. Hoew-
(ever, there is 8 growing de-

mand ansong sabaried hsdi-
viduals for thetr empl n:.-ersm
conaider TOS akrea
ted while mul.pmlngm De—
duected st Source (TDE] The
absence of a proviskon in the
income tax laws places an un-
due burden on emplovees
who are left with excess re-
funds at the end of the finan-
cigl wear, creating cash con-
straings througheut the year.
Incorporating a mechan-
ism in the Budget that alloavs
emplovers o factor in TCS
while computing TDS could
b a pragmatic solution, This
wiould not only streamline the
taxation process but also

align with the povernment's
overarching gral of reducing
compliance burdens on tax-
pEvers.,

DEDUCTIONS FOR
HOLUSE RENT AND
INTEREST ON HOUSING
LA™
The exisu formuks o
House Rent Allowance (HREA]
deduction faces serutiny, with
anticipation surrounding the
expansion of meetro ciry delin-
ioms o clude e
b bishs such az Bengaluru
and Pune  Extending the
definitbon of et citses, car-
lernined o Deellsd, M-
bad, Chend, and Eolkara,
coubd enable emplovees in
these ing hubs 1o
avail higher HRA deductions,
reflecting the increased cost
of lisdig,

For individuals living in
self-oecupied properties, the
deduction of interest on
housing keans is presently
capped at T2 lakh per annum.
This Agure, amounting to
tlese? per month, falls
shart, particubarly in cities
with exorbitant  property
rates, such as Muombai and
[edhi, This limit oot onky

proves insufficient burt fails to
account for the escalating
property values natioawide.
ol with the lpwived
sramdard deduction, this res-
ulrs in excessive taxation For

individuals, making it imper-

ative foe the Finanee Ministry
o address this discrepancy in

the upeoming Budger.

SIMPLIFVING TAX
REGIME
Tradi L individial s
computations lave fellowed a
ive slab rate system,
ensuring that tax collecten is
connamensurate with taxable
oo, However, the intro-
duction of the pew s re-
ime, km defzult, has
. :mﬂ &, frrtic-
ubarly for sakeried indivaduals,
While the old syarem encour-
aged saving habits, e pew
structure appexrs (o fvouwr
emplovees with lower eam-
ingsand fewer imestments,

The mew tax regime, while
addressing ential  Tax
firaed, brings o the forefroar,
the peed to srreammline verific-
ation processes for the in-
oot Tax department, s well
s gimplify L for in-
dividuel vaspavers. A balance
s be strock between curh-
ing tax evasion and ensusing
than the tx system remaing

wensible and Gair for
Mr_ﬂpﬂmr This bal-
ancing act i crucial for foster-
ing a rax envircament that
ot ondy meeets revenue Lar-
gets butalso fosters volumary
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