TAXTALK

Claim LTA on your
vacation costs

Leave travel allowance
has to be part of your
compensation package

B NEERAJ AGARWALA

ARE YOU EYEING that dream
vacationwithin Indiabutworried
about the dent it might put on
yourwallet? Fear not, because the
Income TaxAct, 1961, offersa sil-
ver lining in the form of Leave
Travel Allowance (LTA), allowing
individuals to claim exemptions
on their travel costs, thereby
reducing their taxable income.

31,2025 Flanningyourvacations
strategically within the block
period can help maximise your
LTA benetits, LTA exemptions are
applicable only to actual travel
expenses, excluding costs associ-
ated withaccommodation, meals,
or sightseeing, and covers speci-
fied family members, including
yourspouse,children, dependent
siblings,and parents.

Book your tickets

When booking your travel
tickets, be mindful of theexemp-
tion limits based on the mode of
transport. For air travel, the
exemptionislimited totheecon-
omyclass fare ofthe nationalcar-
rier by the shortest route. For
travel by rail, the exemption is
limited to air-conditioned first-
class rail farebythe shortest route
to the place of destination. Simi-
lar limits apply for other modes.
For trips with multiple destina-
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anyspecific policies to be utilised by SOOI as you return
regarding LTA pecember31 2024 [rom your trip,
claims forvacations ' gather all necessary
during holidays or = documents, and

weekends, such as minimum
number of days of leave for eligi-
bility. Some employers may
require you totake official leave
toclaim ITAexemptions,poten-
tially rejecting claims for travel
on holidays or weekends. They
may require submission of rele-
vant documentation such as
tickets, boarding passes, or
invoices.Check with the HR and
ensure compliance with your
employer's policies.

Plan your trip

Individuals are entitled to
claim LTAexemptions fora maxi-
mum of two journeys within a
block of four calendaryears.The
current block period spans from
January 1, 202 2 until December
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submit them to your employer.
This will facilitate lower tax
deducted at source on your salary
Income.

If you have not fully utilised
your LTA exemptions in a particu-
lar block period, you have the
option to carry forward the
unclaimed amount to the next
block. However, unclaimed
exemptions must be utilised in
the first calendar year of the suc-
ceeding block to carry them for-
ward. So, if LTA exemption
remains unclaimedtill December
31,2025, then thesame needsto
beutilised by December31,2026.
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