New data sharing process enables GST assessees to get bank credit seamlessly
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Getting credit from banks and
other financial institution for
GST assessees will now be
more seamless as the GST
portal can now share data with
public tech platform for fric-
tionless credit but only after
consent. Experts believe that
such a move will also have an
impacton compliance.

According to the notifica-
tion by the Finance Ministry,
‘Public tech platform for fric-
tionless credit’ means an en-
terprise-grade open architec-
ture information technology
platform, conceptualised by
the RBI and developed by its
wholly-owned subsidiary, Re-
serve Bank Innovation Hub.

It is meant for the opera-
tions of a large ecosystem of

credit and to ensure access of
information from various data
sources digitallyand where the
financial service providers and
multiple data service pro-
viders converge on the plat-
form using standard and pro-
tocol driven architecture,
open and shared Application
Programming Interface (APT)
framework.

Information in a GST re-
turn would be shared (subject
tothe taxpayer’s consent) with
financial institutions so that
they may use it for sanction of
working capital loans, espe-
ciallyto MSMEs.

Explaining the move, Rajat
Mohan, Executive Director
with MOORE Singhi, said that
with appropriate consent from
the supplier/recipient, GSTN
is empowered to disclose spe-
cific details submitted in the
GST registration application,

along with data from outward
tax returns, monthly and an-
nual tax returns, and invoice
preparations.

“This arrangement ensures
that borrowers cannot with-
hold any transactional inform-
ation provided to lenders or
the government portal. It en-
hances credit efficiency by
minimizing costs and the time
required for processing.
Moreover, lenders gain access
to authenticated monthly
sales and purchase data dir-
ectly from government-sanc-
tioned sources, allowing for a
more accurate and timely as-
sessment of credit risk,” he
said.

CREDIT SANCTIONING

Such a move will facilitate
credit sanctioning and dis-
bursal. Gunjan Prabhakaran,
Partner with BDO India, said

that sharing the data “would
help the lenders in making in-
formed credit decisions with
the access to transaction level
sales data and better assess the
credit worthiness of a pro-
spective borrower, since the
data submitted with the taxau-
thorities would be a more reli-
able data point of the prospect-
ive borrower, especially due to

the requirement of cross-
matching.” Explaining it fur-
ther, Sandeep Jhunjhunwala,
Partner with Nangia Andersen
LLP, felt thar the data of bor-
rowers which was hitherto
scattered across Central and
State government, account ag-
gegators, banks, credit in-

rmation companies, digital
identity authorities etc could
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now be accessed seamlessly on
asingleclick.

As part of such information,
crucial data such as GST regis-
tration and sales details, and
returns could be made avail-
able on obtaining consent
from relevant suppliers or re-
cipients, therebyenabling con-
sent-based digitisation of data,
headded.

This move would also have
impact on compliance. Ac-
cording to Mohan, it can be de-
duced that GST filings will be-
come a crucial factor for
businesses seeking to obtain
credit and leverage govern-
ment-sponsored credit pro-
grammes in the future.

CRUCIALFACTOR
Prabhakaran said: “Such a use
of tax compliant data for credit
decisions by lenders would
also lead to improvement in
the GST compliances by the
prospective borrowers since
the same would now form a
relevant data point for access
to credit.”

“This could lead to spike in
innovation opportunities for
fintech companies and aug-
ment operational capabilities
for lenders,” concluded.
Jhunjhunwala.



