® TAX TALK

Utilise tax breaks
on your donations

Verify that the trust is
registered with the
income tax department

Il HEERAJ AGARWALA

IMCOME TAX LAWS offer tax
dieduetions on donations to spe-
ciffie imstituitione. Hew-
ever, recently, donors contribuat-
ing to charitable organisations

ane] poditical parties have receved
natices from the income tax {1-T)

deductions  under  Seetion
BOGGE. Thisinformation isavail-
abslean the Election Compission
of Inadia's website. To claim a tax
deduction, you must submit a
receipd a8 proal of donation, con-
taining details like the party's
PAN, TAN, address, fund registra-
tion number, payment method,
and your namie.

Mismatch

Sometitnes, there 15 4 mis-
mateh betwesn the tax deduoe-
tins claimed by the donor and
the amoumnt of contribution
declarad by the donee. In such
cases, the donorcan ask e donee
to rectify the data submitted to
the I-T department.

In some cases, the I-T depart -
et s noticed a dif-
ference bopwesn Use income
declared by the donor and the
contribution made by them_ In
sisch cases, donors must explain
the sovisrce of funds for tse dona-

Donations to. tions. It's possible that donations
unregistered institutions  are made from funds sarmed in
Only donations (o registered  previous years, but it's crucial to
institutions and polit-  keeptrack of sources foradequate
ical parties are eligible for tax  disclosure during scrutiny.
deductions. Under the Income z
Tumaﬂﬂw - y Fﬂkﬂ‘ dﬂ.l.m
sections governing Obitain a ERCH . Ia sorme
donations are 80G,  from the charity  instances, the [T
BOGGA, amd mentioning your departiment  has
tion amonart donation amount, butiong were made
fram 50% to 1009 L ; by chegue but gub-
of the contribution ~ TUSLFeQIStration .., .ty refunded
made,dependingon  Number and PAN o the donarin cash.
the section under [=————su This  constitutes
wihich the donation serigus misrepart-
Emade ing Insuch cases, not onlywill the
: tax cdeduictions bewitldern, but
ﬂlil.l.'l:l‘lu? trusts or the donoer may alse face
froem 1009 to 200% of
Verify that the trust is regis-  theevaded tax, at the discretion of
tered withthe-Tdepartmentand  the tax officer. Since deductions
has avalid registration number,  for donations fall under Chapter

wihich can be checked on the I-T
portal Obtain a receipt from the
charity/irust with details such ag
yout mame, address, donation
amount, rst registration nom-
ber,and PAN number.

Political "

Ensure the political party is
registered under Section 294 of
the Representation af the People
Act, 1951, and qualifies for tax

VA deduetions, the total dedue-
tion cannid exceed the oial
incameof thedonor.

the tax benefits ol vour donations

while ensuring comgliance with
tam lanws requires due dﬂm
understanding applicable

tions and maintaining records.
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