Centre gives option to fix LI'CG
tax on property pay lower rate

sew DELe: The government on Tuesday
propesed sipnificant reliel for individuals
who bought houses before July 2, 2024
by giving them the option to choose
between (wo lax rales for longlerm
capital gains (LTOG) tax.

The Budged had propossd 1o lower the LTOG
from 30 per cent fo 125 per cend but removed
the indexation benefits. The new rales have
come into effect fram July Zi. The

secior. As per the changes brought in the M4
i Budpet, the povernment has retained the in-
dexation bene{il for taxpayers on properties
boughl or inher jled before 2001
Yomesh Kale, executive director, Nangia An-
dersen India, sid through the amendments
proposed to the pew capital gain tax regime
introduced in Budget 2084, the Finance Minis-
ter has tried (o appease the laxpyers by ad
dressing the concerns raised to some extent.
“While abolishment of index-
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As per the amendments o Fi-
nanee Bill, 200, circubated (o the Lok Sabha
members on Tuesday, individuals or HUF
who bought bouses before July 23 can com-
pule taxes under the pew scheme [& 125 per
cenl withoul indexation] and old scheme
[@2 per cent with indexation] amd pay
whichever is lower.

Aher the Budpel presentation, the IT depart-
ment syid that “substantis] tax savings’ are ex:
pected for a vast majority of taxpayers due o a
redoction in the LTCG rate in the real estale

tian, whichever is more benef}-
cial,” Kale said Gouri Puri, Partner, Shardul
Amarchand Mangaldas & Co. sakd This will
quell taxpayer concerns around bosing index-
ation benefits a5 a trade-off for a lower long-
term capital gains tax rate.
“Taxpayers cn choose the more beneficial
regime and should not be worse ofl becawse of
charge in law. Concerns around taxation of in-
Mationary gains in respect of immovable prop
erty acquired prior (o a change In the law have
been addressed ™ Puri added




