‘Verify

status of PAN-Aadhaar

link before making payment’

TAX CHECK. Experts advise scrutiny as companies get notices for short deduction of TDS

Shinhir Sinha
Miea Dol

A check about the status of
the deductee’s PAN (Perman-
ent Account Number) before

making prvment can help in
avolding notioe from the In-

ductirs, espectilly compan-
bes, have mﬁﬂl potices for
lower deduction because
PAN wasz not linked with
Aadhaar.

Experts advise that once
deductors get notice, they
should pay the differential as
it i their responsibility to see
that PAN is operative. Ac-
cording to the Income Tax

ment, & on March 31,
2024, over ML.67 crore PAN
woas issued to various categor-
ies of toipayers, of which over
73 crore wene for individuals.

Till the some date, over
#0.51 crore PANs were linked
with Asdhaar, ing into ac-
count some addition in link-
age, there s Hlclihood that
arcund 10 crore PANS ane yet
to b lirsdoed and have possibly
bevonie  inoperative.  These
could pose 3 challenge to
deductors,
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2023, In case Impemmd
PAN, TDS needs 1o be deduc-
tod af rates between 5 por
cent and 30 per cent o
against regular rate of 01 per
cont o 1D cent. In cse,
deductor do not check the
stotus and deduct bower than
these rates for rrative
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NEW RULES. Wih effect from July 1, 2013, in case of inoperatave PAN, TDS needs ta be
deducted at rates between 55 and 200 a3 againat the regular rage of 0.1% to 105,

standard rates if transactions
entered into up to March 31,
2024, in cases where the PAN
bocomes tive (as a res-
ult of linknpe with Aadhaar)
on or before May 31, 2024,

WHAT EXPERTS SAY

According to Amit Mahesh-
wari, Tax Partner with AKM
Global, this aGreular was is-
sued by department (o extend
the Eﬂﬂm for linking the
PAN and Aadhaar, Was
carller st a8 June 30, 2023
*Notboes are belng sent to de-
ductors for those cases where
taxpayers have failed o lnk
PAN and Aadhaar even by 31
ALy 31, 2024, he sald.
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Ahoat the course ufmm
after issuance of notics, Ma-
heswari said that if the no-
tices pertain to those cascs
where PAN and Aadhaor were
not lnked before May 31,
2024, deductors would be B-
able 1o pay the tax demand,
Hinwever, 1 My FeOONET
this tax from the deductee.

LOWER DEDUCTION
“We heive observed that -
tices ane wnt o em-
ployers even those em-
ployess where salary does not
exoeed the taxable limit. In
these casies, It would not prag-
tically possible for deductons
o recover the tax demand
from the emplovees if their
salary does not cross taxable
threshold or emplovees have
beft the organisation,”™ he sasd

while pitching for a clarificat-
ory notification from  the



