
Gold Rate Nifty 50 Powered by MOVADO Upcoming IPOs Mutual Funds RBI MPC Meet Live Share Market Live Vines

ADVERTISEMENT

Business News /  Money /  Will Real Estate Sector Get Its Mojo Back?

Will real estate sector get its mojo

back?
The introduction of grandfathering provisions has de�nitely set to rest the

anxiety amongst the taxpayers who already hold immovable property.

Written by Guest

August 8, 2024 04:15 IST

Will real estate sector get its mojo back?

By Yogesh Kale

Explainer: LTCG Tax amendment 

ADVERTISEMENT

ADVERTISEMENT

RELATED NEWS

NIFTY PERFORMANCE

Nifty 50

₹24168 -129.5 -0.53%

MUST READ

FirstCry (Brainbees Solutions) IPO closes today; Check subscription status, GMP, review, and other key detailsRBI keeps repo rate unchanged at 6.5% – How can homebuyers reduce their interest burden?

Follow Us

Best Senior Citizen

Fixed Deposit interest

rates offered by India’s

top 15 banks in August

7th Pay Commission:

Dearness allowance

hike announcement

for govt employees

soon | DA to be raised

by THIS much

EPFO Update: No

interest on PF

deposits; stricter

transfer, withdrawal

norms for THESE

members

Best FD plans: SBI

Amrit Vrishti Vs other

banks’ 444 days

tenure �xed deposits

INDIA NEWS MARKET STOCK STATS INDUSTRY MONEY SHORTS AUTO BRANDWAGON WEB STORIES P
NEW

https://www.financialexpress.com/
https://www.financialexpress.com/india-news/
https://www.financialexpress.com/market/
https://www.financialexpress.com/market/stock-market-stats/
https://www.financialexpress.com/business/industry/
https://www.financialexpress.com/money/
https://www.financialexpress.com/shorts/
https://www.financialexpress.com/auto/
https://www.financialexpress.com/business/brandwagon/
https://www.financialexpress.com/web-stories/
https://www.financialexpress.com/audio/
https://www.financialexpress.com/
https://www.financialexpress.com/gold-rate-today/
https://www.financialexpress.com/market/indian-indices-nse-nifty-50-companies-list/
https://www.financialexpress.com/market/ipo/
https://www.financialexpress.com/market/mutual-funds/
https://www.financialexpress.com/policy/economy-rbi-mpc-meet-2024-live-updates-rbi-to-keep-repo-rate-unchanged-at-6-50-shaktikanta-das-to-announce-interest-rate-decision-soon-3576872/
https://www.financialexpress.com/market/share-market-today-live-updates-nifty-50-bse-sensex-latest-news-08-aug-2024-3576852/
https://www.financialexpress.com/sports/goodbye-wrestling-2001-2024-vinesh-phogat-retires-after-heartbreaking-olympic-disqualification/3576878/
https://www.financialexpress.com/sports/goodbye-wrestling-2001-2024-vinesh-phogat-retires-after-heartbreaking-olympic-disqualification/3576878/
https://www.financialexpress.com/market/mutual-funds/
https://www.movado.in/?utm_source=TMA&utm_medium=FinancialExpress&utm_campaign=TMA_FinancialExpress_CPC
https://www.financialexpress.com/market/ipo/
https://www.financialexpress.com/market/indian-indices-nse-nifty-50-companies-list/
https://www.financialexpress.com/market/indian-indices-nse-nifty-50-companies-list/
https://www.financialexpress.com/market/indian-indices-nse-nifty-50-companies-list/
https://www.financialexpress.com/business/railways-indian-railways-no-more-signal-failure-heres-how-new-unified-safety-norms-will-improve-train-operations-across-all-railway-zones-3576984/?ref=Must_Read
https://www.financialexpress.com/market/ipo-news-firstcry-brainbees-solutions-ipo-closes-today-check-subscription-status-gmp-review-and-other-key-details-3577072/?ref=Must_Read
https://www.financialexpress.com/money/rbi-keeps-repo-rate-unchanged-at-6-5-how-can-homebuyers-reduce-their-interest-burden-3577107/?ref=Must_Read
https://www.financialexpress.com/life/lifestyle-meet-ahmedabads-richest-businessman-a-net-worth-of-rs-716042-crore-and-an-empire-valued-at-rs-17-lakh-crore-3575677/?ref=Must_Read
https://www.financialexpress.com/
https://www.financialexpress.com/money/
https://www.financialexpress.com/author/guest/
https://news.google.com/publications/CAAqBwgKMOeb3gow873VAQ?hl=en-IN&gl=IN&ceid=IN%3Aen
https://twitter.com/share?url=https://www.financialexpress.com/money/will-real-estate-sector-get-its-mojo-back-3576807/&via=FinancialXpress&text=Will%20real%20estate%20sector%20get%20its%20mojo%20back%3F&utm_source=twitter&utm_medium=social&utm_campaign=socialsharebuttons
https://www.facebook.com/sharer.php?u=https://www.financialexpress.com/money/will-real-estate-sector-get-its-mojo-back-3576807/&utm_source=facebook&utm_medium=social&utm_campaign=socialsharebuttons
https://api.whatsapp.com/send?text=Will%20real%20estate%20sector%20get%20its%20mojo%20back%3F%20https%3A%2F%2Fwww.financialexpress.com%2Fmoney%2Fwill-real-estate-sector-get-its-mojo-back-3576807%2F%3Futm_source%3Dwhatsapp%26utm_medium%3Dsocial%26utm_campaign%3DWhatsappShare
https://www.financialexpress.com/money/income-tax/
https://www.financialexpress.com/related-news/
https://www.financialexpress.com/money/best-senior-citizen-fixed-deposit-interest-rates-offered-by-indias-top-15-banks-in-august-3575825/
https://www.financialexpress.com/money/best-senior-citizen-fixed-deposit-interest-rates-offered-by-indias-top-15-banks-in-august-3575825/
https://www.financialexpress.com/money/7th-pay-commission-dearness-allowance-hike-announcement-for-govt-employees-soon-da-to-be-raised-by-this-much-3576605/
https://www.financialexpress.com/money/7th-pay-commission-dearness-allowance-hike-announcement-for-govt-employees-soon-da-to-be-raised-by-this-much-3576605/
https://www.financialexpress.com/money/epfo-update-rules-tightened-no-interest-stricter-pf-transfer-withdrawal-norms-for-these-accounts-check-details-3575339/
https://www.financialexpress.com/money/epfo-update-rules-tightened-no-interest-stricter-pf-transfer-withdrawal-norms-for-these-accounts-check-details-3575339/
https://www.financialexpress.com/money/best-fd-plans-sbi-amrit-vrishti-vs-other-banks-444-days-tenure-fixed-deposits-3574089/
https://www.financialexpress.com/money/best-fd-plans-sbi-amrit-vrishti-vs-other-banks-444-days-tenure-fixed-deposits-3574089/


The amendment to the Budget 2024 proposal on removal of indexation

bene�ts on property sales has given relief to those who could be

impacted by the retrospective taxation element. Yogesh Kale explains

how allowing property owners to choose between the old and the new

capital gains tax regimes can give a �llip to the real estate sector

Govt may

soften LTCG

tax blow on

real estate The Great

Migration:

How urban

exodus is…

New tax

regime: Ideal

for those with

higher…

‘No review of

capital gains

tax change for

real estate’

l  Rationalisation of capital gains tax regime

The �nance minister in her Budget speech had proposed to reduce the

tax rate on gains from the sale of immovable assets from an earlier rate

of 20% (with indexation) to 12.5% (without indexation) for sale of

 On the face of it, theimmovable assets on or after July 23, 2024.

proposal was perceived as detrimental to the taxpayers, particularly

ordinary people who hold immovable property and associated taxation

close to their hearts. The proposal led to much consternation among

taxpayers. 

l  Old rules for long-term capital gains tax

Before the budget 2024 proposal, long term capital gains (LTCG) arising

from the transfer of an immovable property were subject to tax at 20%,

with the bene�t of indexation. Further, for any properties acquired

before April 1, 2001, while computing capital gains, taxpayers could

deduct the actual cost of acquisition of the property or the fair market

value of such property as on April 1, 2001, whichever is higher. Obviously,

the higher of the two amounts would be deducted after indexation. For
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the said purpose, the fair market value of a property as on April 1, 2001 as

per the provisions of the Income-Tax Act, 1961, would be the actual

market value of the property or its stamp duty value, whichever is lower,

as on the said date.

l What Budget 2024 originally proposed

In Budget 2024, the government had originally proposed to tax long-

term capital gains (including the gains accruing from sale of immovable

property which was held by taxpayers for more than 24 months) at the

rate of 12.5% with abolishment of indexation bene�t, for all the transfers

taking place on or after July 23, 2024.

l  Amendments to LTCG on property sale

Upon receiving various representations, the government has addressed

the concerns of taxpayers. The �ne print of the Finance (No. 2) Bill, 2024

passed by the Lok Sabha on Wednesday contains several amendments

to the Bill, including a grandfathering clause in relation to the long-term

capital gains from transfer of immovable properties. The grandfathering

clause would provide an option to taxpayers (individuals / Hindu

Undivided Family) to calculate the tax on the long-term capital gains

from transfer of an immovable property acquired before July 23, 2024,

either at 12.5% without indexation or at 20% with indexation, whichever

is bene�cial to the taxpayer.

l   Impact on real estate transactions

The introduction of grandfathering provisions has de�nitely set to rest

the anxiety amongst the taxpayers who already hold immovable

property. The provisions ensure that the taxpayers are not at a loss

because of removal of the indexation bene�ts. Moreover, the

presentation after the Budget showed that extensive analysis was done

by the government behind the scenes, and it was demonstrated that

reduction of tax rate to 12.5% along with removal of indexation bene�t

would bene�t taxpayers in many cases. So, while the concerns of the

taxpayers who already hold properties and plan to sell them in the

future are addressed by the proposed amendments to the Finance (No.

2) Bill, 2024, according to the analysis published by the Centre, many of

the future buyers may also not be at a loss due to the new tax rate of

12.5% without indexation proposed in Budget 2024.

The writer is executive director, Nangia Andersen LLP. With inputs

from assistant manager Mustafa Lashkarwala and analyst Bhavesh

Hirani.

Disclaimer: Views expressed are personal and do not re�ect the

of�cial position or policy of Financial Express Online. Reproducing
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