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States
block
move on
ATF entry
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New Delhil: The Goods and
Servios Tax (GST) Councll
on Saturday delerrod several
kew decisions, including rate
recductions for health and life
insurance premiums and a
comprehensive rejig of GST
rates an 148 éEms

The 55th meeting of the
council. chaired by finance
minister Nirmala Sithara-
man., also saw states blocking
n move to bring aviation tur-
bine fuel (ATF) under the GST
Draomesworic

The councll held ofl low-
ering GST rates for health
and life insurance premiums,
pending inputs [rom the In-
surance Regulatory and De-
ved opmmend Authority of India
(TROAL).

Sitharaman clarified a
Groupof Ministers (Gol) will
review these proposals but
offered no timeline for their
oonciusion,

Similariy, a decision on re-
ducing GST rates for [ood de-
Irvery platforms such as Swig-
gy and Zomnalo wis postponed,
with the Miment commiltee
tasked to revisit the issue

The much expectod report
from GoM on rate ratlonaliss-
tion, which could Impact 148
{tems, wan nol presented dur-
ing the meeting.

Bihar depity chiel minis-
ter Samrat Chaundhary, who
beads the GoM, said further
deliberations were regquired,
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BETANCES

wilh the group expiecied o re-
convene in January.

“The council falled to
meet expectalions on several
fronts,” said Shivam Mehta,
executive partner atl Lakshmi-
Kumaran & Scidharan Allor-
neys

“Key matters such ns mite
rationalisation, insurance
tax culs, and the indusion of
ATF under GST remaln un-
resolved. Even decisions on
municipal charges lor grant-
ing floor space index or food
aperrerator X rates have been
postporned.”

As the GST Councll defors
critical reforms, industry lead-
eérs and policy makers alike
turn their attention o up-
coming meetings, where un-
resolved [ssoes are set 1o take
centrestage

Faymenl aggregators
bhandling ransactions under
T2.000 were granted GST
exemptions. Sitharaman
clarified, however, that the
exemption does not extend to
payment gateways or other
Mntech services unrelated to
fund settlemonts

The counci] approved o
reduction in GST for fort fed
riee kernels uied in public
distribut bon schemes, slashing

Nirmala Sitharmman
in Jaisalmer on
Satunday. (F17)

® No GST on penal charpes’
levied and colected by Danks
and NBFCs from bormowars

the rate [rom 18 per cent Lo S
per oenl

Meanwhile, the tax rate
on the sale of used electric
whicles by businesss was in-
creased 10 18 per cenl fram 12
per cenl, allgning with rates
for non-ekciric vehicles

This adjustment applles
anly to the margin — the dif-
ference between the purchase
prioe and slling price  when
claimed for doprociation.

Analysts expressed con-
corns about the potential im-
pact of this hike on the nas-
cenl pre-owned EV marks.

“The GST rate incroase
could reduce the appeal of
second-hand EVs, slowing de-
msand in & sector still in is in-
fancy,” said Shvakumar Ram-
taxal Nangla Andersen India

States unanimously op-
posed bringing ATF under
the GST lramework, clting
discomiort with potential rev-
enue impacts

ATF, along with crude oil,
petral, diesel snd natoral gas
remains outside the GST re-
gime, with states continuing o
levy VAT and the central gov-
STNMEnt IMPosiNg an oxXciso
duty.

The council announced

exemptions on penal chamges
collected by banks and NBFCs
from bormowers [or non-com-
plianoe with losm terms. It also
agreed o Smplily GST reg-
Istratton processes for small
businesses, with necessary
amendments 1o b proposed in

distress eaused by natural ca-
lamities. Finance ministers
froem Uttar Pradesh, Telanga-
na and Bengal will secve on

‘hm wiighed in (]
5 t
council's decisions, mﬁ"w-

i both progres and arees of
OO

M.S. Manl, partner at
Dedoitte India, emphasised the
nesd tor timely decisions on
Insurance and rate ratlonali-
& oo, noling that businesses
require adecuate pre paration
time for changes.

*11 is necessary toestablish
reasonable Imlis for lower
rates, exmsbdering significant
healthoare oost increases" he
said

Saurabh Agarwal, tax
pariner &f EY India, weltomed
exemplions for life-saving
medicines and fortified rice
but Mageed 1ssues such as the
exclusion of payment gate-
ways from small transaction
exemptions and unresolved
GST treatment for food deliv-
ory and cab aggregators.

The Council also approved
a proposal to implement
“Track and Trace Mechanism®
for specified evasion-prone
commodities, under which a
unique mark will bo alflxed
on such goods or packages to
trace them throughout the
supply chain

An enabling provision in
CGST Act, 2017 through Sec-
thon MAA will be Inserted 10
empower the povernment.

lief deferred

Sweet-salty
tax regime
for popcorn

b FROM PAGE 1

Blame i1 on the guirks of a tax
systom that likens caramel-
ised popoorn 1o a SUEar con-
fectionery and charges it at
the higher rade under chapler
17 of the Harmonised System
of Nomenclature (HSN) that
is universally used to classify
poods

“"When popoorn is mixed
with sugar thereby chang-
Ing its character 1o & SUgar
confectionery i{e.g. carame]
popeorn), it wonld be classi-
fable under 1S 1704 9040 and
attract 18 per oenl GST.” sy a
mexhia release tssued alter the
55th meoting of the GST Coun-
eil inJaisalmer on Saturday.

But here's the rub; even
salted or spiced popoorn will
b taxed differently depending
on whethor they are sotd Joose
or in a pre-packaged and la-
b L] ba e

If it s scooped into &
tub and sold loose, it will be
charged at 5 per cent. But a
pre-packaged and labelled
pack of salted or spleed pop-
corn - purchasied faresample
Irom small kKiosks at malls
will face a 12 por cont vy

The new 1ax rate — which
will beoome effective when the
changes are nolihed through
an official gazette — will al-
mast certainly create a hoad-
ache for multiplex owners

Some tax experts conlend
the explanation provided by
finance minister Nirmala
Sitharaman at p news confer-
ence and the statemen issuod
by the governmen| still create
conlusion.
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Sivakumar Ramjee, Executive Director at Nangia Andersen India, noted that while this adjustment standardizes
taxation, it might make used EVs less appealing. "Used EVs will likelv see higher costs, which could affect the growth
of this segment,” he stated.

Popcorn Tax Confusion Cleared

The GST Council also addressed confusion surrounding the taxation of popcorn. It clarified the following tax

reatment:

Pre-packaged and labelled readv-to-eat popcorn will attract 12% GST.

Caramelized popcorn will face an 18% GST.

Unpackaged salted or spiced popcorn will remain at 5% GST.



