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NEW BILL TO BE INTRODUCED IN LOK SABHA TODAY

= Tﬂl Provides proper definition

Primary objectives:
Reducing litigation,
improving compliance

Our Bureau

New Delhi: The lncome Tax Hill
will drop severnl obsobete peovi
slong, decriminaliss many aflen
os, imtrodmee the concept of ‘tax
vear’ and provide a “Taxpayer's
Charter', marking the biggest -
write of the diree) ta lw b0 make
it tocpayerfriendly and reduce
clispuites. The | rsoome Tas BT,
likely tobetabled in Parliament on
Thursday, = expecied to reduce 1i-
tigation and improve complianoe,

EASE OF PAYING TAXES

A More Direct Tax Law on Table

Bill Deconstructed

tions and 16 schedules, the EE- P
e P = aldieie benll of thecairrent
Lw:. 1t hns o new taoes and is pro
posid o e mplemented (rom
April 1, 5036, In th July 3024 baid
gl the Centre sl annogmnoed atl
mi-hound comprehenshe Peview
al thie Inoome Tax Act to make o
rect tax lnw conclse, hecid, casy to
reail and understand The " Taxpay-
er's Charter’ oullines the rights
and ohligations of the tocpayer
Thi: Bill has several now sect ons
that clearly articulate tax law for
some of the conienflons issues
such &S revenuoe recogniiion fior
seryion contracts, actoreling o s
wrces privy to details, It puts for
il cheily whial mmy constitile
“income”, 0 ensure that more
transsc ons are el domestbeal-
I officinls said
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SHARP FALL IN FOOD PRICES SETTLEMENT REACHED BEID TO RAISE UP TO v10MCR THUMS UP EDGED DUT

Jan Retail Inflation

at4.3%; lIP Growth
Slows to 3.2% in Dec

Retail inflation fell to
a fve-moanih ko of

4 3% in January whike
inclustrial production
growth siowed o2
threg-month low of 3.2% in
December 2024, The lower
inifladepn print was driven try a
shanp faldl infood priges. == 12

Analjit Singh Buys
Estranged Spouse’s
Stake in Max Holdco

M Grosup founder
chairman Analjit
Singh has housht oul
esiranged spouse
Meelu Analjit Singh's
24.1% in his hodding company a5
part of a family settiement, in
lieu of wich she will @rop atl
Charges make against fm. e 5
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of its 49% stake for up to w10,000
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Co-presenting
Rights for IPL 2025

Rediance's Campa
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seninpoo-powered rights—for
thisyear, for nearly 2200 crore
edging out Thasms Lip. Ratna
Bhushan reports. s+ §




Revised Penalty and
Compliance Framework

»+ From Page 1

It clearly defines virtual digital
ssets and foreign income.

The new tax framework propo-
s a tax year concept — 12

ths beginning April 1. This

replace the current concept
assessment and previous vear

Bill proposes to retain the

Id tax regime and does not tin-

er with the capital gains regi-

1e for businesses and individu-

Is, or tax rates.

“There will be no fresh tax lia-

ility or increased compliance

urden on taxpayers and there
may be a well-defined structure
mn penalties and compliance,
mpowering assessing officials
0 resolve litigations at their
nd, making it easier for taxpay-
ars,” asenior official told ET.

Other changes Include pre-
sumptive taxation for non-resi-
fents, a revised treatment for
msiness and professional inco-
me, strengthened General Anti-
Avoidance Rules (GAAR) and a
revised penalty and compliance

In another simplification, it ta-
mulates deductions from salari-
15— suchas standard deduction
ind gratuity — at one place and
introduces a formula-based app-
roach for calculating deprecia-
fion to reduce any ambiguity in
the computation of taxation.
These provisions are spread
wcross several sections in the
urrent Income Tax Act, 1961.

“Aimed at overhauling the na-
fion's tax system, the Bill seeks
0 eliminate obsolete sections
that have accumulated over de-
=ades and its primary objective
is to simplify the tax laws, ensu-
ring they are more transparent,
:aasierto interpret and taxpayer-
Tiendly,” said Rohinton Sidwa,
ax partner, Deloitte.

The Bill consalidates all tax de-
lucted at source (TDS) sections
ander a single clause with simp-
ie tables for ease of understan-
ling. The Bill also includes spe-

cific provisions for taxation of
forex Mluctuations, bringing cla-
rity to international business
transactions.

There are also special provi-
sions added for market-linked
debentures and taxation of
slump sale transactions.

“As the Bill is likely to be effec-
tive April 2026; we will still have
time to remove any difficulty if
pointed out by the taxpayers,”
the senior official said.

Another significant change is
the newly introduced Section
275(6), which mandates that the
Dispute Resolution Panel (DRP)
must provide detailed direc-

tions, explicitly

— stating the po-
The Bill also ints of determi-
Includes nation, its deci-
specific sion and the rea-
provisionsfor sons behind it.
taxation of “With this
forex amendment,
fluctuations, DRP orders will
bringing now be well-rea-
clarity to soned and ade-
global biz quately explai-
transactions ned, ensuring
transparency

and reducing reliance on past
rulings,” sald Amit Maheshwa-
ri, tax partner at AKM Global, a
tax and consulting firm.

“The simplification of tax laws
will make It easier for i
to comply, reducing the risk of
disputes and litigation," said San-
deep Jhunjhunwala, tax pariner
at Nangia Andersen LLP.

The Bill omits redundant sec-
tions such as those relating to
Fringe Benefit Tax and drops
‘explanations or provisos’, ma-
king it simpler and easier to un-
derstand.

Income not forming part of to-
tal income has been moved to
schedules to simplify the main
statute,

Once introduced in the Lok
Sabha, the Bill is expected to be
sent to the Parliamentary Stan-
ding Committee on Finance for
further deliberations.
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New income tax Bill to use
formulas over definitions

Term ‘tax year’ to be introduced to specify year of earning income for which liability is computed

=ME2sn LNanara -2

yre&hnﬁlmquLcnm
HEW DELH|

he new Tneomee Tax Bill,
which islikely to be tabled in
Parliament this week, will
bntrod e the term s vear'
tospecify the yearolerning
income fior which rhe tax Hability is
computed. The bill will also replace
veerbose definitions with formels aned
simplily the tax statute, two persons
Fameliar with the developmet said,

Currently, the Income Tax Act refees
o the year of carning taxable income as
the “previousyvear” and the vearwhen
Lhves e pesburm s Gl as Une “assessment
year,”

By elrappdng these termes, which ane
umsed multiple times throughouat the
Act including insome cases within the
sanmme provision, e bl secks to make
the language simpler and the tax stai-
ute easier to-comprehend,

Thenew hill is also expected
i wse formulas rather than
complicaied definitions
for various concepls like
capital gains, cost of
acguisition and inven
oy valuation,

Thiscould helpreduce
emors and prevenl dilfes-
ing interpretations, they said,

The Income Tax Bill has X35
chapters, divided into 536 sections and
16 schedules spread over GO0 pages,
|:'|::lrr||:n:||.‘|-'-::| {ER] I||4,-' r||1'4|:|h||' T:l\; Ao,
which has 824 pages, as amended by

23

Chaplersinm
with 535

The bBill was approved by the cabinet an Fridlay and was circulated amang
parliamentarians an Tuesday for its introduction in the Houss this week.. moowmies

the Finance Actof 2024 oncolthe por
surrs e ibaove sapd.

Astaternent on the ohjectivesaf the
Bill, which aims “to consolidate and
amend the law relating to
ineomee tax.” is part of the
tocumant to be tabled in

the [house.
It acknowledges tha
the existing law passedin

SBC 1961 has been subject (o
and 16 schadules

numerous amendments
since s prassagge, which has
overburdencd the basice
structure of the law. These
changes have madeits language com
pleex sl inereased e cost of compli
HIl| [oir riltilfl_\ (] 1.'|."||i.i|' |‘|g|‘|l|||-:r'|||'|_;
direct tax ad ministration’s efficiency,

thie person said.

Thaee Lzl seseekes b ik the law “con-
cise, lueid, easy to read and under-
stand,” said the person, gquoting from
the hill. It also seeks to repeal
L st ing bncorne L law.

Meamwhille, the bill,
which was approved by
the eabinet on Friday,
was circulated among
parliamenlarons  on
Tuesday forits introduc
Lhor b the TRouese this week,
Exprerts said that tax exemp-
tioms have been moved tosched-
nles of the hill tosimpdify the statute.

Adso, deductions from salaries such
HEY 1I:E||rii|r'1| r|||'r|u|:r'|||n|lI grill:ull_\ el
Ieave encashment have now been tabo-

thie exlsting Act

lated at one place, instead of being scat-
tered over different sections.

Thies resw bl abins po simplify the k-
mage and doaway with redundans fay
prowisions, making complianoes sim-
Mer and less cumbersome for taspay-
s, saich Ml Alimoula, bead ol tax at
e bl services frin DR i

“Thee bill, subgect o approvad and
amercdments underthe parliamentary
process, is slated to be effective only
Croaee | Agoral 2026, which foplics it
comyrutation oftosable income and i
reporting, for fnaneil vears ending
Mlarch 2OES and March 20026, weodibid
still b required to be done wunder the
existing Income Tax Act itsell,” said
Sammleseyy Fhengboomsalzg MEA (e neers
] s itionst fax part e af MNanga
Andersen Lp,

Thi= reform s a [aagnificant step
wowards modernizing india's tax frame
wirrk, Dringamg greaterclarity and elli-
cieney, said Robanton Sidhwa, parimer
at Dieloitre India, “However, its sucoess
himges om smonth implemont -
tiom anc howe well taxpayers
aclapa to the changes,”

A mwore strcamlioned
and aceessible tax system
will make it casier For cit
izens and businesses (o

fulfil their obligations
while foed erineg Lrust i the
systen, said Sidhaca.
Quericsemailed to the linance
ministry and the Central Board of
Direct Taxes on Wednesday seeking
Coimnmenis |'|||' I!ll' .\Eul‘:. H"|'||.'|iii|t'||
nnanswercdat thetime of publishing.



BILLTO BETABLED IN PARLIAMENT TODAY

-T law made easier,
'tax year' introduced

® All sections related
to TDS combined

under a single clause

PRIYANSH VERMA
New Delhi, February 12

THE GOVERNMENT IS5 set to
introduce a Bill in Parliament
today to replace the Income Tax
Act1961, withasimplified, some-
what abridged, and in-tune-with-
the-times new code. The move

marks the cul-
wIMNSIDE«

mination of

years of efforts

TO AID TAX COMPLIANCE gSto[eXe[0]0)

old I-T Act

Direct cases pending
with Commissioner-IT
(Appeals), the first

appellate forum

5 years 15 years

Usual time = Typical
foracase  timefor
toproceed resolution
from CIT-  of tax
Appeal dispute
level reaching SC

231 lakh crore

Direct tax cases locked

in disputes (as in
— 2023-24); itis
= 9.6% of GDP

BUILDING & y
SERVICE to make the six-
CONTRACT decade old legis -
RULES PART lation less com-
UF:!:LL plex and

minimise

I;JSEE'}%I chances of dis-
COVER putes arising
CRYPTO from ambiguity
P3 and  varying

interpretation

of the provisions. It is also
expected to spur tax compliance.

The Income Tax Bill 2025 has
536 sections, 23 chapters, 16
schedules and runs into 622
pages.The current Act, which has
823 pages, has as many chapters
as in the new Bill but fewer sec-
tions (298) and schedules (14).
However, it is more prone to con-
flicting interpretations and is

FINANCIAL EXPRESS

READ TO LEAD

Thu,
https://epaper.financialexpress.com/c/76798231

unwieldy with nearly 3,000
amendments carried out over the
years, including those necessi-
tated by court rulings.

The new Bill, however, doesn't
propose to undertake many sub-
stantive changes in tax policy. Nor
doesit seek to alterany taxrate, or
tweak other defining provisions
like exemptions or holding peri-
odsof capital assets fortaxation.

The proposed law,which will be
effective from April 1, 2026 after
being passed by Parliament, seeks

13 February 2025

to replaces the term ‘previous
year'as mentioned in the extant
law with ‘tax year’aligned withthe
financial year (April-March). Also,
the concept of assessment year
has been done away with.
Further, all sections related to
tax deducted at source (TDS) have
been combined under a single
clause, in keeping with the policy
of reducing the number of TDS

rates and thresholds.

Continved on Page 10



Income tax law made easier

THE NEW BILL includes virtual digi-
tal assets,also called cryptocurrencies
in the category of ‘undisclosed
income’ during searches, apart from
the existing ones such as gold and
bullion. As per the new provisions,
‘undisclosed income’ includem oney,
bullion,jewellery,virtualdigital asset
etc. To be sure, the Bill provides that
central governmentmay,by notifica-
tion,include/excludeanydigitalasset
from this definition, subject to speci-
fied conditions.

The Billdoesn't enunciate ary new
policywithregard to international tax-
ation, although digitalisation of com-
merce has brought up newand press-
ingissues inthis regard. It seems that
with the Trumpadministration with-
drawing from the OECD-anchored
two-pillar solution, meant to scupper
tax avoidance by multinational corpo-
rations and affirm national taxation
rights, India would bide time before
unveilingits strategy. As such, India’s
tax policies have seen major changes
in recent years, in keeping with the
global practices, and towards min-
imising exemptions and deductions,
and lower tax rates.

Tax expertssaythe numberof pro-
visosandexplanations have been sub-
stantially reduced in the new Bill, and
the references to rules and other sec-
tions have been curtailed. “This will
ensure that a taxpayerwill be able to
gain a sensible understanding of the
section by reading it itself," said Amit
Maheshwari, tax partner, AKM Global.

The extant I-T Act includes refer-
encesto redundant sections, previous

As per the new provisions,
‘undisclosed income' include
money, bullion, jewellery,
virtual digital asset etc

dates and years, which have been
removed now,experts note."Byreplac-
ing complex provisions with clearer
provisions, it (I-T Bill 2025) aims to
reduce legal disputes and encourage
voluntarytax cmnpliaﬂce,’ "sald Rohin-
ton Sidhwa, partner, Deloitte India.

Further, the experts note, the term
‘notwithstanding’ has been replaced
with ‘irrespective of anything'in many
places, adding to the certainty and
legal force of the relevant provisions.
Andforthe ease ofunderstanding,var-
ious provisions havebeen summarise d
intabular formatsincludin gTDS pro-
visions, presumptive taxation rates,
assessment time limits etc.

The deductions from salaries such
as standard deduction, gratuity, leave
encashment, etc, have nowbeentabu-
lated at one place,instead of being dif-
fused over different sections and rules.
Also, new sections covering revenue

recognition for service contracts, pro-
visions on mark-to-market(MTM)los-
ses, valuation of inventory at lower of
cost ornetrealisable value, whichwere
hithertosheltered under‘income com-

utation and disclosure standards’

ICDS), have nowbeen broughtintothe
principal law itself, explained experts.

Some crucial provisions such as
those for set-off of short-term capital
lossagainst business income onscrap-
ping of business held capital assets,
whichwere interpreted infavourofthe
taxman by courts, have now been
brought into the ‘profits and gains of
business & profession'(PGBP)compu-
tation section itself, said Sandeef
Jhunjhunwala, M&A tax partner at
NangiaAndersen.

Ritika Nayyar, partner, Singhania
& Co, said: "A new taxpayer’s charter
is also proposed to make things
more transparent and protect tax-
payers. These changes could make
taxes easier to file, less complicated
and more open.”

Also, the Bill seeks to remove Sec-
tion 54E (exemptions for capital gains
on transfer of capital assets prior to
April 1,1992), streamline ChapterVI-
A deductions and phase out outdated
exemptions ,said Maheswari.

Notably, re ferences to the Section
80 IAC of existingAct for startups con-
firm that the old law is not entirely
repealed. Additionally, clauses from
theotherlaws suchas‘wealth tax’have
been incorporated clearly in the new
code as compared to earlier referenc-
ingwhich was making the interpreta-
tion complex.



Simplified Income Tax Bill brings in ‘tax year’ concept

New Income ‘Tax Bill to have 622 pages, 536 sections; likely to be tabled in Parliament today

MPOST BUREAU

NEW DELHI: The much-antic-
ipated new income tax Bill will
replace terminologies like assess-
ment and previous year with
easier to understand ‘tax year’
as part of move to simplify lan-
guage while removing provisos
and explanations.

The Income Tax Bill, 2025,
which is likely to be introduced
in Parliament on Thursday, will
replace 298 sections and 14
schedules in the six-decade old
voluminous legislations, with a
622 page new law enshrined in
526 sections, 23 chapters and 16
schedules.

The Bill introduces a new con-

» Simplifies language, removes
redundancies, shortens sentences

» Uses tables and formulae instead
of explanations or provisos

Walz o8

» No new taxes; consolidates

» Includes a Taxpayer's Charter

_u’mm from the 1961 Act outlining rights and uhligalimi
» Effective from April 1, 2026; rules to » Defines capital gains
follow post-notification computation for market-linked
» Retains both old and new tax debentures
regimes for individuals and HUFs » Moves non-taxable income to
» Introduces ‘Tax year; eliminating schedules for clarity
e Previous year' and Assessment year » Consolidates salary deductions
/ \\1 ‘irespective’ i and leave encashment

period beginning from April 1.

‘This would replace the present

Currently, income earned in
the previous year (PY), say in the

year (AY) 2025-26.
The new Bill will come into

concept of assessment and pre- year April 2024 to March 2025, effect from April 1, 2026, after it

and cleared by Parliament.

The new Bill has omitted
redundant sections, like those
relating to Fringe Benefit Tax. The
Bill is free from ‘explanations or
provisos, thereby making it easier
to read and comprehend.,

Also, the word ‘notwithstand-
ing, which was used excessively
in the Income Tax Act, 1961,
has been done away with in
the new Bill and almost every-
where replaced with the term
‘irrespective.

The Bill uses shorter sen-
tences and has been made reader-
friendly with the use of tables and
formulae. Tables have been pro-
vided for provisions relating to
TDS, presumptive taxation, sala-

The “Taxpayer’s Charter’ has
been included in the Bill which
outlines the rights and obliga-
tions of the taxpayers.

The Bill replaces the term
‘previous year as mentioned in
the Income Tax Act, 1961 with
‘tax year. Also, the concept of
assessment year has been done
away with.

Currently, for income earned
in the previous year (say 2023-
24), tax is paid in assessment year
(say 2024-25). This previous year
and assessment year (AY) cc
cept has been removed and or
tax vear under the simplified
has been brought in.

Once introduced in the Lok
Sabha likely on Thursday, the Bill



mittee on Finance for further
deliberations.

The Statement of Objects and
Reasons of the new 1-T Bill said
that the Income-tax Act passed
in 1961 has been subjected o
numerous amendments since its
passage 60 years ago.

“As a result of these amend-
ments the basic structure of the
Income-tax Act has been overbur-
dened and language has become
complex, increasing cost of com-
pliance for taxpayers and ham-
pering etﬁciem:r of direct-tax
administration, it said.

Tax administrators, practitio-
ners and taxpayers had also raised
concerns about the complicated
provisions and structure of the
Income-tax Act.

Therefore, the govern-
ment in the budget in July 2024
announced that a time-bound
com ve review of the
Income-tax Act, 1961 would
be undertaken to make the Act
concise, lucid, easy to read and
understand.

Accordingly, the Income-
tax Bill, 2025 has been prepared,
which proposes to repeal and
replace the Income-tax Act, 1961.

The Income Tax Bill, 2025
comprises 536 sections, higher
than 298 sections of the current
Income-Tax Act, 1961. The exist-
i.ll%llﬂﬁ' has 14 schedules which
wi

increase to 16 in the new

putes and it includes judicial pro-
nouncements of the last 60 years
for more clarity.

Also, income not forming part
of total income have now been
moved to schedules to simplify
ﬂwcmmmslﬂul: the Bill, Nan

o .
gia Andersen LLP M&A Tax Part-
ner ]huﬁmnh said in
the new I::c!n TDS related sec-
tions have brought together
under a single clause with simple
tables, for ease of understanding.

“This would mean post noti-
o e L

in

forms and utilities, for reporting

+ he said.

ce Minister Nirmala
Sitharaman had announced in
Budget 2025-26 that the new tax
bill will be introduced during the
ongoing session of Parliament.

Sitharaman had first
announced a comprehensive
review of the Income-tax Act,
1961 in July 2024 Budget,

The CBDT had set up an inter-
nal committee to oversee the
review and make the Act concise,
clear, and easy to understand,
which will reduce disputes, liti-
gations and provide greater tax
certainty to taxpayers. Also, 22
specialised sub-committees have
been established to review the
various aspects of the Income Tax
Act.

Public inputs and suggestions
were invited in four categories:
simplification of lanouace. litica-



brings in

of "tax year’

Simplified I-T Bill

conce

Replaces textual definitions with formulae

IO MR, VDAY
Mew Delhi, @ Februany

he New Income Tax
Bill, 2025 —
expected to be
introduced inthe
Lok Sabha on Thursday
proposes the introduction of a
“tax year” and the replacement of
textual definitions with formulae to
simplify the ske-decade-old law. Howrever,
theBill does not propose any changes totax
rates.

If approved by Parliament and upen the
President’s nod, the Bill will take effect from
april 1, 2026, replacing the Income Tax Act,
1961, according to a copy circulated among
Members of Parliament (MPs) and reviewed
by Basiness Standdwd.

In a statement of objects and reasons
included intheBill, Finance Minister Mimmala
Sitharaman said the Income Tax Bill, 2025,
aims to make tax laows concize, clear, and easier
to understand. “The Income-tax Act passed
in 1961 has been subjected to numerous
amendments since Its passage 60 years ago.
As a result of these amendments the basic
structure ofthe Income Tax Act hasbeen over-
burdened and language hasbecome complez,
increasing cost of compliance for tapayers
and hampering efficiency of directtax admin-
istration. Tax administrat ors, practitioners and
taxpayers have also raised concemsabout the
complicated provisions and gtracture of the
Income TaxAct®she added.

The Bill reduces the word count from

-~ .

WHAT'S NEW

B Introduces the
conceptof a 't year
for theyearinwhich
: income isearmedand tax
ligbility iscomputed and does
awaywith the terms lile

‘assessme ntyear and
‘previous year'

B Provisions related to non=profit
orZanisations, previoushyfs@attered across the
Act, have been consolidated under
(Jauses33n to3na

W Theword counthas been reduced from
520,000 to 260,000, while the number of

pageshasdegreased from 823 to 622

B Explanationsand provisos have been
removed and incorporated diredhy into
sections andsubsedions for da rity

B Amendments expanding the definition of
virtual digital assetsin the Finange Bill, 2025,
will be induded in the [ncome Tax Bill

520,000 in the current Act to 260,000,
while the number of pages hasbeen cut from
Bldto 62,

It also introduces the concept of a “tax
year”, defined as the 12-month financial year
gtarting in April. Theterms " assessment year”
and “previous year® have been removed, with
taryear'becomingthe standardterm forthe
yearin which income is eammed and tax liabil-
¥y is caleulated. Turnte Sec |, Page s b
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71sections on TDS and
TCS provisions merge
into11innew I-T Bill

“As of now, there are 71 sections
covering various TDS and TCS
provisions. In the new Bill, these
have been merged into just 11
sections, from Section 392 to
402. Furthermore, TDS rates are
now compiled only under
Sectioms 393 and 394, said Vivek
Jalan, a partner at Tax Connect
Advisory Services.

Provisions related to non-
profit organisations, previously
scattered throughout the Income
Tax Act, 1961, have now been
grouped under Clauses 334 o
346 in the new Bill. “The provi-
sions relating to tax on accreted
income of certain trusts and
institutions have been provided
in the current Income Tax Act in
Section 115TD. Now, these have
also been consolidated underthe
said clauses,” Jalan said.

Deductions under salarfes —
including standard deduction,
gratuity, leave encashment, pen-
sion, compensation for retrench-
ment, and voluntary retirement
benefits — have been consolidat-
ed under Section 19 of the new
Bill, whereas they were previous-
by spread across the Act.

“In the current Income Tax
Act, explanations and provisos
pose difficulties in understand-
ing and make the law unneces-
sarily complicated. The new
Income Tax Bill, 2025, appears (o
remove such explanations and
provisos, instead incorporating
them into sections and subsec-
tions, simplifying the Act,” said
Jalan.

According o Sandeep
Jhunjhunwala, a partner at
Nangia Andersen LLP, income
that does not form part of total
income has now been moved to
schedules tosimplify the statute.
A formula-based approach has

been adopted for definitions,
such as written-down wvalue
(WDWV) in the case of a block of
assets, which was previously ver-
bose but has now been simpli-
fied into a formula.

A government official noted
that when the Income Tax Act,
1961, was implemented in 1962,
it contained 298 sections. Over
the years, with the introduction
of wvarious provisions like
Sections 115A and 1158, the num-
ber of sections grew to B19. "Now,
the sections have been reduced
by one-third, to 5336, in the pro-
posed law,” the official said.

“All the amendments pro-
posed in the Finance Bill, 2025,
have alsobeen incorporated into
the new Bill. These amendments
arg¢ expected to be approved in
the Budget session in March.
Onee introduced in Parliament,
the new Income Tax Bill will be
sent to a select committee for
approval. Stakeholders will likely
be consulted, and Finance
Ministry officials will be invited
to provide explanations for the
proposed changes,” another offi-
cial stated.



OUR SPECIAL
CORRESPONDENT

New Delhi: The Modi gov-
ernment is set to introduce
Income Tax Bill, 2025 in Pardia-
ment on Thursday, replacing
the six-decade-old Income Tax
Act, 1961 with simplified rules.

The new legislation will
feature 16 schedules and 23
chapters compared with 14
schedules in the existing Act,
with sections reorganised for
preater clarity,

The Bill, onee enacted, will
allow tax reliefs and amend-
ments to be introduced via
executive orders, eliminating
the need to wait for budget an-
nouncements.

The new Bill will intro-
duce a “tax year”, replacing
the terms “previous vear” and
“assessment yvear”, streamlin
ing the taxation period toa 12-
month cyele starting April 1.

The Incomes Tax Bill, 2025,
consists of 536 sections, up
froom 208 in the 1961 Act.

Despite the additional sec-
tions, the total page count has
been cut to 622, nearly half of
the current bulky Act, which
had grown voluminous due to
amendments over the years.

The CBDT {Central Board
of Direct Taxes) will gain en-
hanced powers to [rame tax

MORE POWERS FORCBDTTO FRAME RULES

m Concept of Assessment Year 1o be
scrapped; new concept of Tax Year to be in-
troduced which will mean 12 months from the
start of the financial year on April 1

m 1% TDS on crypto transactions remains ap-
plicable to track digital transactions.

m Sfrict TDS rules on brand partnerships

® For new businesses, tax year shall begin
from the date the businessis setup

m Accelerated assessment in cases of discon-
tinuance of business or prolession in any year.

® Introduction of a Taxpayers’ Charter

old and new regime.

B Bill won't allow tax payers to switch between

ments.

B Bill provides lower tax rates, but no deduc-
tions for HRA, LTA, or section 80C invest-

® Detailed provisions for search, seizure, and
tax raids. Reason for ordering a search need
not be disdosed to any person or authority or
the Appellate Tnbunal as per Section 249,

B Flat 30% tax reinstated on income from vir-
tual digital assets including — crypto, NFTs, etc.

ants

® Tax audits can only be done by chartered
accountants. This kills speculation that the
scope would be extended to company secre-
tanes and charerad management account-

administration rules, imple-
ment compliance measures
and introduce digital tax mon-
itoring without requiring fre-
quent legislative amendments.

The Bill is expected to be
sent toa Parliamentary Stand-
ing Committee for Marther
scrutiny after its introduction.

The new law removes ob-
solete sections such as those
related to [ringe benefit tax,
while also eliminating provi-
sos, explanations and exces-
give cross-referencing.

It replaces the frequently
used term “notwithstanding™

with “irrespective”.

The Bill introduces tables
and formulas to simplify TDS
{tax deducted at source), pre-
sumptive taxation, salaries,
and bad debt deductions. Tt
also includes a taxpayer char-
ter outlining taxpayer rights
and obligations.

MNotably, income catego-
ries not forming part of total
income have been moved to
srhedules to streamline the
statute. The Bill explicitly cat-
eporizes digital creators, free-
lancers, YouTubers and social
media influencers as laxable

entities under business income,

“Announcements for in-
come-tax reliefs or amend-
ments to the income-tax law
will now no longer be required
to wait till budget proposals.
The government can make the
changes by way of executive
orders only,” Sanjay Basu,
founding partner, Aquilaw,
gaid,

Tax expert and advocate
Warayan Jain said: “The hill iz
expected to make compliance
easy for taxpayers and ad-
ministrators alike, ultimately
helping to cut down on tax-re-

Tax year concept woven into IT Bill

lated litigation.

“The Income Tax Bill, 202
is likely to Introduce specific
provisions [or social media
influencers, YouTubers, free-
lancers, and digital content
creators to ensure compliance
with ineome tax regulations.”

Sandeep Jhunjhunwala,
partner at Nangia Andersen
LLP, said TDS-related sections
have been consolidated into
a single clause with simple
tables, making compliance
easier.

Amit Gupta, partner at
Sarafl and Partners, highlight-
ed that corporate tax rates re-
main largely unchanged, but
the Act has been restructured
for better readability.

He noted that depreciation
iz now clazzified as a dedue-
tion rather than an allowance,
marking a shift in treatment.

Lokesh Shah, partner at
IndusLaw, emphasised that
while major computational
and assessment procedures
remain unchanged_ provisions
have been restructured, and
exempt income conditions are
now tabulated for clarity.

Shah also pointed out that
the term “digital™ appears 47
times, reflecting the increased
focus of the government on
crypto and virtual assets tax-
alion.



Simplified Income Tax Bill to
be tabled in Lok Sabha today

EASING IT. Less verbose, more formulaic, new law to come into force from April 1, 2026

|
Shishir Sinha
New Delhi

The government is set to in-
troduce in the Lok Sabha on
Thursday a simpler Income
Tax Bill to replace the In-
come Tax Act, 1961.

The new law is expected to
come into effect from April 1,
2026. The 622-page Bill has
23 chapters, divided into 536
sections and 16 schedules,
compared to the existing
Act’s 298 sections and 14
schedules spread over 823
pages. It aims to simplify a
law that has been subjected
to yearly amendments
through the Budget and
three  major legislative
changes since it was first in-
troduced on July 24, 1860,
and replaced by the Income
Tax Act, 1922, and then the
Income Tax Act, 1961.

According to experts, the
new Bill retains all the provi-
sions of the 1961 law, ensur-
ing continuity while elimin-
ating redundant sections and
clauses.

CLEAR DISTINCTION

The new Bill introduces, by
Clause 3, the concept of the
‘tax vear,’ to end the confu-

KEY FEATURES

© 23 chapters divided into
536 sections and 16
schedules, over 600 pages

o Concepts of explanations

and provisos removed from

the new version
o Tax year to replace

‘previous year’ and ‘assessment year’

o New sections cover revenue recognition for service
contracts, provisions on allowability of MTM losses,
valuation of inventory at lower cost or net realisable
value, which were sheltered under ICDS

o Income not forming part of total income now moved
to schedules to simplify the statute

o Deductions from salaries such as standard deduction,

gratuity and leave encashment have now been
tabulated at one place, instead of being scattered over

different sections/rules

sion between ‘assessment
year’ and ‘previous year’.
There is an attempt to
simplify TDS (tax deducted
at source) compliance. All
TDS-related sections have
been brought under a single
clause with simple tables for
ease of understanding
though this would mean alot
of changes would be required
in forms and utilities for re-
porting purposes. Deduc-
tions from salaries, such as

standard deduction, gratuity
and leave encashment, have
been tabulated in the new
Bill in one place instead of
being scattered over differ-
ent sections and rules.
“Income not forming part
of total income has now been
moved to schedules to sim-
plify the statute. Formula-
based approach has been ad-
opted. For instance, the
definition of WDV in the case
of the block of assets, which

was earlier verbose, is now
down to a simple formula,”
said Sandeep Jhunjhunwala,
M&A Tax Partner at Nangia
Andersen LLP.

Tables have been provided
for provisions relating to
TDS, presumptive taxation,
salaries, and deductions for
bad debt. The ‘Taxpayer’s
Charter’ in the Bill outlines
the rights and obligations of
the taxpayers.

The new Bill tabulates tax
rates and removes condi-
tions attached to legal
clauses, making the law
easier to understand. It also
drops explanatory footnotes
to legal sections and makes
clauses self-explanatory.

SIMPLIFIED LANGUAGE
The Bill is free from ‘explan-
ations or provisos’, making it
easier to read and compre-
hend. Also, the word ‘not-
withstanding’, which was
used excessively in the In-
come Tax Act of 1961, has
been done away with in the
new Bill and almost every-
where replaced with the
term ‘irrespective’.

The Bill uses shorter sen-
tences and has been made
reader friendly.

Alsoread p3



Old tax regime to continue along with new
laws; FY25 tax tabulation under existing Act

ENSURING CONTINUITY. Experts say that the new Bill retains all the provisions of the Income Tax Act, 1961

| |
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MNew Delhi

The new income Tax Bill has
ended, for now, the specula-
tion that the old tax regime
will end. The Bill, once intro-
duced, will be referred to the
department-related Stand-
ing Committee on Finance.

Meanwhile, experts say
that the new Bill retains all
the provisions of the Income
Tax Act, 1961, ensuring con-
tinuity while eliminating re-
dundant sections and out-
dated clauses.

Commenting on key fea-
tures of the new Bill, Amit
Maheshwari, Tax Partner at
AKM Global, said that con-
trary to speculation, the old
tax regime will not be abol-
ished but will continue to op-
erate alongside the new re-
gime, offering taxpayers
flexibility in choosing the
system that best suits their
needs.

Moreover, clauses from
the other laws such as
‘wealth tax’ have been incor-
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FILING OF RETURNS. The computation of taxable income
and its reporting for FY25 and FY26 would be required to be
done under the existing Income Tax Act cerry maces

porated clearly in the code as
compared to earlier referen-
cing that was making inter-
pretation complex, he said.

SIMPLER LAWS
He highlighted one of the sig-
nificant changes — the

newly-introduced Section
275(6), which mandates that
the Dispute Resolution Panel
(DRP) must provide detailed

directions, explicitly stating
the points of determination,
its decision and the reasons
behind it. This marks a signi-
ficant shift from the earlier
Section 144C, which lacked
clarity on the manner of issu-
ing DRP directions.

“With this amendment,
DRP orders will now be well-
reasoned and adequately ex-
plained, ensuring transpar-

ency and reducing reliance
on past rulings. This change
is expected to enhance tax-
payer confidence and im-
prove the quality of dispute
resolution in tax matters,”
he said.

Experts feel that disputes
will come down. Rohinton
Sidhwa, Partner at Deloitte
India, said the primary ob-
jective of the new Bill is to
simplify tax laws, ensuring
they are more transparent,
easier to interpret and tax-
payer-friendly. By replacing
complex provisions with
clearer provisions, it aims to
reduce legal disputes and en-
courage voluntary tax com-
pliance.

GREATER CLARITY

“This reform is a significant
step towards modernising
India‘s tax framework, bring-
ing greater clarity and effi-
ciency. However, its success
hinges on smooth imple-
mentation and how well tax-
payers adapt to the changes.
The Bill promises a more
streamlined, accessible tax

system, making it easier for
citizens and businesses to
fulfil their obligations while
fostering trust in the sys-
tem,” Sidhwa said.

As per the proposed law,
clearer tax treatment on em-
ployee stock  options
(ESOPs) have been included
for reduced tax disputes and
it includes judicial pro-
nouncements of the last 60
years for more clarity. Also,
income not forming part of
total income have now been
moved to schedules to sim-

plify the statute.
According to Sandeep
Jhunjhunwala, M&A Tax

Partner at Nangia Andersen
LLP, the Bill, subject to ap-
proval and amendments un-
der the Parliamentary pro-
cess, is slated to be effective
only from April 1, 2026,
which implies that “compu-
tation of taxable income and
its reporting, for financial
years ending March 2025 and
March 2026, would still be
required to be done under
the existing Income Tax Act
itself.”



