FY25 advance tax mop up rises
147, led by personal I'T segment
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Boosted by strong growth in
personal income tax-led

non-corporate segments, ad-
vance tax collections in
2024-25 rose over 14 per
cent, data by the Central
Board of Direct Taxes
(CBDT) on Monday
showed. With this, over 95
per cent of the Revised Es-
timate (RE) for direct taxes
has been achieved.

INCOMES RISE

Though the CBDT did not
give any reason for the rise in
the advance tax mop-up, it is
believed that incomes of
businesses and professionals
are expected to see a signific-
ant growth. That is getting
reflected in the higher ad-
vance tax collections from
non-corporate assessees.

At the same time, corpor-
ate profitability has seen an
improvement, which is why
the rise in advance tax collec-
tions for both corporate and
non-corporate  categories
was in double digits, the lat-
ter category registering
higher growth.

“The Index of Industrial
Production (IIP) expanded
by 5 per cent in January,
marking the highest growth
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Head

23-24 24-25 % Chg

Corporate Tax 6.73 1.57 125

Mon-Corporate Tax 2.38 2.87 205

Total 9.11 1044 145

Corporate Tax

9.05 9.69 7.07

Non-Corporate Tax _9.38 11.01 17.38

ST 0.34 053 55.89
Others 0.03 0.03
Total 18.80 21.26 13.13

in eight months. This in-
crease was driven by sectors
such as capital goods, con-
sumer durables, FMCG,
healthcare and pharmaceut-
icals, all of which reported
strong year-on-year growth
in the third quarter of FY25,”
said Aseem Mowar, Tax Part-

nerat EY India.
“Over 4,000 listed corpor-
ates  disclosed revenue

growth of 6.2 per cent, with
EBITDA and PAT rising 11
per cent and 12 per cent re-
spectively in Q3FY25, com-
pared to the same quarter of
the previous year,” he said.

OVERALL COLLECTION
According to Amit Mahesh-
wari, Tax Partner at AKM
Global, “The Income Tax De-
partment’s continuous mon-
itoring through Al-driven
systems has played a crucial
role in boosting advance tax
collections by enhancing
compliance and minimising
evasion.”

Against the RE of ¥22.37
lakh crore for FY25, net col-
lections reached ¥21.27 lakh
crore as on March 16. With
two more weeks left in the
fiscal year, officials hope to
meet the RE mainly on ac-
count of personal income
tax-led growth in non-cor-
porate tax.

“The trend shows an in-
creasing reliance and growth
on personal taxes as opposed
to corporate income tax,”
said Rohinton Sidhwa, Part-
ner at Deloitte India.

Sandeep  Jhunjhunwala,
M&A Tax Partner at Nangia
Andersen, said, “Emphasis
on digitisation, exchange of
information, such as GST
and PAN data integration, in-
creased monitoring and
audits by the IT Department
and improved tax awareness
have collectively left very
little window for non-dis-
closure or non-payment of
taxes both by corporates and
individual taxpayers.”



